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| KPrOdUCTION « 

| August, 1923 July 19 
Unfilled Steel Orders. . Tons | 5.414.663 5,910,763 
| Pig Iron Production.....Daily, tons|| 110,816 118,65¢ 

| B 2° P ‘mits { Cities | 150 167 
silidine Permits... ......... 7 , - 

| | (Amount|| $239,272,427 | $224,078,09 

( Number |} 1,319 1,231 
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eg RLD conditions showed further improvement last yne of large value in the s\ of the pres« 
oa) week, and considered as a whole justify a hopeful foere- uncertainties; and the Brit parations payt 
H RS cast for the future. Europe, despite the revolt in Bul- not certainly negligib] r} r holding that 
H garia, which is likely to prove only a local affair, not care is nearer right thar the matter 
5 only abstainel from war, but showed an evident deter- many’s ability to pay wi reditors of Gi 
f es mination to settle its numerous difficulties without a stand to receive more thi villing to ad 
«* = iil new wasting of its resources. Japan rises from her Increasing moderati sion of the 
Mee?) earthquake disaster much less injured than was sup- policy marks a much bett 
posed, and able to continue her place in international Fiume is still an uns ( fe 
trade without serious difficulty. In the United States, business is agreement—an agreement basis. 
prosperous as a whole and promises to continue so at least until the Control of Fiume ap} Italian pol 
end of the year. In other parts of the world, specific gains are less that result is fully to bé 
marked, but there is almost everywhere some response to the more No really sericus d ould result 
favorable outlook in Europe. Italian Fiume. Yugosl: t, and depr 
Progress toward a settlement of the Ruhr and reparations crisis, Fiume would inconv« ‘ expansio! 
though halting and difficult, is apparent. the near-by port of Bucc: ime, and t] 
The futility of further passive resistance in the Ruhr was recog- Slavs thereby given thei e the Adriat 
nized by the Stresemann Government when it took office, and the which Italy somewhat Adriatic d 
problem of the new Chancellor was less what to do than how to do it. may, or will, ultimatel matte) 
French rejection of his previous rather vague proposals and the ob- somewhat distant futu 
vious lack of any encouragement from London have forced the Berlin Even the revolutio1 te anv seri 
Government to seek a way of dealing directly with the two outstanding turbance or apprehensio1 he Direc 
facts—namely, Poincare’s immovable adherence to his program, and press the Morocco ca cones 
the impossibility of mu longer maintaining resistance. Surrender is sult later in some added te) angier, whos 
coming, and the increased certainty of it is a great improvement. bilities as a submari erranean 
Much gain to France will come from the ending of the Ruhr re- engage the interest of Fr: In Spain, the 
sistance, whatever the final terms of settlement. She may, and very seems to be accepting th« and the ann 
likely will, secure somewhat less in the shape of reparations than Poin- program of the Directo prospect o 
care has been standing out for: but at the least she will gain much internal conditions. 
directly in money terms. Even more important will be the gain in an High volume and n the 
adjustment of political relations to Germany and in the economic States justifies a forecast through 
alliance with German industry which now seems practically certain to of the year at least. Em, t., the pur 
be worked out. majority 
a | the cautiol 


Another outstanding advance 
in relation to the Ruhr is the mor« 
cordial feeling between France and 
England arising from the meeting 
of the Premiers in Paris. The En- 
tente, necessary to both France and 
England, is not only not broken but 
strengthened. This makes for the 
peace of Europe. 

To England, the material ad- 
vantages of a settlement in the 
tuhr will be less direct than the 
gains to France. But there will be 
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unaccustomed dress because of the strik« ve earlier tha 

of newspaper pressmen in New York Winter, even if 
City. Instead of the usual rotogravure process, eng icsilhe 
letterpress printing has been used for this issue. : ee 
The magazine will resume its former appearance nite forecast 
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fact that business is not at the top of a boom, with an inclination t 
think that anything le 
This is hardly a 


of our foreign trade in manufactures 


than boom business is poor busine 

sound judgment. No doubt a better development 

would occupy more fu I) t he 

country’s productive capacity, which now 
ua 


home market. Our cottor 
Murope - but 


restriction placed on rorelg! Lh vers by the dislocation 1 


we till 


unimportant. 


sell all these large volume. Our drawbacks are relatively 


Qur actual prosperity very great, has great momentum 


(as is shown by the continued remarkably high figures of freight car 
loadings), and ought not to mis ol recognition by over-emphasis ol 
relatively minor tnconvenlence 


One of the favorable 


lhe Par Clearance 


Pra _ - _ , - 
| ne ih eder ZI hed esef Ve r nw ‘Ss p+ 


TT ===] REPARATIONS 


for a finish fight to preserve the prac- 


4 tice of the collection of checks at par throughout the 
Federal Reserve system are being made by the Federal 


Reserve Board. In the maintenance of the par collec- 


+ 


tion system the board plans to strike a blow at banks 





which refuse free clearance to checks and, through 
penalty provisions in its regulations, to bring the long 
controverted question to a final issue. 

As the board now proposes to provide for the free 


collection of checks, all banks not members of the 


to abide by 


Federal Reserve 


system which refuss the practice of the Federal Reserve 


system in the clearance of checks will be virtually cut off from business 


At the 


relieved, to a considerable extent, of 


+ 


relations with the Reserve banks. ame time, the banks in the 
Federal Reserve svstem will be 
the competition of non-member banks which may still stand on their 
rights and charge for check collections. 

Notwithstanding unfriendly court decisions and the vigorous op- 
notably in the South, the Federal 


n the 
in the 


position of some banking interests, 
practice of the par clearance 
Federal 


sustained at the hands of the board by op- 


Reserve Board is prepared to retai 





of checks as a fundamental factor operations of the 


Reserve svstem. Reverse 


ponents to free collections have thrown th question out into the 


open again and renewed attacks through the courts and by appeal to 


the next Congress are in the making. 


Generally, the question of par clearance is looked 
highly technical matter in banking practice. Actually, the 


hanks for the collection of checks reacts eventually 


upon as a 
imposition 
of a charge by 
upon the individual which makes it 


large its stand for pai 


board to bring 
home to the country at Faced by 


recent decisions of the Supreme Court that the Federal Reserve Board 


possible tor the 


clearance 


1 


was without authority to enforce the par clearance of checks, either gen- 
erally or outside the limits of an individual Federal Reserve district, 


court, the 


according to the interpretations given the opinions of the 


Federal Reserve Board approached the problem of maintaining the free 


collection svstem from the standpoint of penalizing banks which de- 


clined to adopt the practice. 


New regulations governing par clearance were prepared by the 


board. These rules were drafted in the light of the rulings of the Su- 


preme Court on the subject and with an eye to further appeals to that 


tribunal by interests seeking to retain the privilege of charging for 


check collection and at 
Banks on an equality with institutions belonging to the system. 


dealing with Federal Reserve 


the ame time 


As originally dra 
first that no Federal Reserve 


fted, the board’s new par clearance rules provided 
Bank should receive on deposit oO) for 
non-member bank which refused 


collection any check drawn on an) 


to remit at par in acceptable funds. Secondly, it was provided that 


Federal Reserve Bank or for 


whenever a should receive on deposit 


endorsed by, or emanating from any non- 


funds, it 


collection a check drawn by, 
member bank which refused to remit at par in acceptable 
should make a charge for the 
tenth of 1 per cent., the minimum charge to be 
With these two provisions the 


‘re prepared to follow the lead of the 


ervice of collectii 4 the check of one- 
10 cents for each item. 
hoard served notice upon non-member 
banks that unless they wi member 
banks of the system in the free clearance of checks, the checks drawn 


handled by the t} 


upon them would not br Reserve Banks and the checks 
which they drew or which passed through their hands would be subject 
to charges for services rendered free to other non-member banks which 
cleared at par. 

These regulations were to have been made effective on Aug. 15. 
However, in deference to the wishes of institutions opposing par clear- 
ance, led by Charles de B. Claiborne of New Orleans, the 
pended the operation of its rules until an opportunity could be given 


board sus- 





exceeds the needs of the 


, copper and wheat suffer somewhat from the 


sidence of the outery for desperate remedies in behalf 01 the single cro 


wheat farmers. Pleas for Government price-fixing and other extre 


rescue measures have been losing ground even among the fart 
themselves, partly because the situation is considerably less ac 
than it was at first supposed to be, and partly because 01 £ro 

acceptance of the economic realities and a greater willingness to sh 


wheat growing accordingly. 


In spite of political ! hich will no doubt be exploite: 
the utmost in the coming s« mn of Congress, it is becoming recog! 
that wheat, like everything else, will have to take such fortune as 
get out of the prices determi by the law of supply and demand, : 


interference with this relation in the 


that artificial 
to the disadvantage of the 


long run re: 


Question 


an for Er aa mlllectic yf (lhechke 
cu u ‘Wi UGG WUEICCUILUL LW i WILGCV ING 


} 1 


the opponents to be heard. 
with its Advisory Committee of 
At the 
vas deseribed as an alte 

in effect, that the system of free colle 
tion should be maintained with 
tricts but that the banks sl} 
tion of checks passing betwer 


Governors, representing six different 


Federal Reserve districts hearing there was presented for the 


board’s consideration what native par cle: 
ance plan. It was propose 
the respective Federal Reserv: 
pe permitted to charge the ¢ 


n districts. 
of par clearance within districts, it 


The expense of such a sys 


was proposed, should be borne 
by the Federal Reserve system. 

Emphatic and unanimou 
by the board’s Advisory Com 
that such a system would open the way to banks in one district to send 


ybjection to the proposal 


was registe "¢ 


nittee of Governors. They maintains 


checks to their correspondents in another for presentation at tl 
latter Federal Reserve Bank cities and receive immediate credit a1 
availability for practically al hecks, as received at each Federal Re 


serve Bank under the plan’s prov within district 


Further, it was contended, 


ion for par clearance 


these additional credits v 


the use of 
tend to very large reductions in the actual reserves of the member 
banks, 
Although 
Reserve bar clearance policy, the 
to the f the enti 
question to the Federal Reserve Advisory Council, which met last we 


rejecting the uggested alternatives to the Federal] 
Advisory Committee of Gove1 


nevertheless, recommended board the submi 


~ 


The council concurred with the Advisory Committee if Governol 


disapproving of the suggested alternative plan andn recommended 
one important change in the board’s par clearance regulations as 
drafted. 


The council approved of the board’s intentic 


Reserve Banks from receiving on deposit or for collection checks dra 
on non-member banks refusing to remit at par, but the 
the econd of the 


to exempt from the charge of 


council sug 


gested a modification of board’s penalty provisions 
} 


one-tenth of 1 per cent. checks of Federal 
even though bearing the 


Reserve banks, endorsement of non-mem 


banks outside of the par collection system. 


The board is now engaged in the consideration of the final 
which its new par clearance regulations shall take. Advocacy of 


first of its penalty provisions the Federal Reserve Advisory Cour 


leaves little to be done with that portion of the rules. As to the im- 
position of the one-tenth of 1 per cent. charge, there is a dispositir 
whittle down the scope of this provision because of the drastic natu 


of the measure. The board’s study of the par clearance 


revealed a very definite di 


question has 
ision among bankers as to the propriety) 
the stand of the Federal Reserv: system, but it is b I 
checks passing through the hands of non-member banks which re 
to clear at par are relieved from the imposition of the board’s collect 
charge, a considerable portion of the oppesition vw be we 


side of the board. 


There is still some uncertainty as to just how the hoard’s pro] r 


charge for the collection of checks of banks refusing to clear at 


would work. Doubt is felt as to who would bear the burden of 


charge but there is an assumption that the imposition of a charge uy] 
the paper of non-member banks would react to the benefit of the ir 
tutions in the system. For instance, a Philadelphia cotton buyer mig 
purchase cotton in South Carolina giving a check drawn on a PI 
1 


delphia bank, and the seller of the cotton deposit 


bank, which might forward it to Baltimore to its correspondent, p 
sumably a Federal Reserve bank. Assuming that the South Caro 
bank was a non-member bank, it is believed to be a question as 


+ 


where the collection charge would be absorbed. But even assuming that 


Continued on Page 394 


The hearing was held by the board, sitting 
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YSTERY OF CLEARINGS 
bad ( | 
<< J gd iti] A NK 
A =) q ‘] Ty) **. J i Va IN T° 
Are They a Irue Index of 1] 
ty W. J. SILBERI 
’ is 
i ae ee Marieke, pemmened Sn The Aaaee oe a ee ee Stock Exchange to New } ecorded in the return 
of Mareerd Unie wall 4a Suatadisis O. Mdna Hequceké titan chamneal of The Commercial and Fina We have reason t Ip- 
' and othe _ it rea ppeai perhaps especially timely in view of the pose that these are close e. as vet. no \f 
} decision of the Fede ] ¢ Board to enforce its rule of par clearances on : i - re , 
all banks in the Reserv: m. ania taieaetaatiend the extent to r any given p in 
{= 7HAT do bank clearings mean? The long columns of any concise and definite o— 2 Fapeen uve 
[ | clearings figures gathered from the corners of the — Sets nOOD-LO at y fluctuation New 
- | |} country are scanned periodically by hosts of men who York clearings and shar wes sold, not es); 
! {| wish them to answer, if they can, questions of very oe seeabes 3 correlation he ndicates that tro- 
fer ay || diverse sorts according to their various pursuits and oo cmeemnes sgatergs e business to a Ked 
j . interests. degree. And it is worth wl e clearings for { 
| co i F i i 1i Phe nost general quest, of cours is for a straw two-thirds of the vota | Furthermore ' 
f =o et ead Which will indicate the direction in which the winds be pointed out that durin; hen stocks rm 
i of commerce and industry are blowing. Since there (officially at least) suspen rings, instead ng 
} are not many such straws, we value highly those we think we can sah mere naif of the Ni exceeded the = 
trust; indeed, we are apt to work them beyond their f1 ragile streneth appreciable margin tor ma . sumption of de ng 
Y —we are apt to see il m more than they can actually reveal—and the old proportion sudder 
it seems pertinent to overhaul occasionally our notions as to their We shall find it of s is correlating ] 
true significance. using various lengths of { Instead of weel et us 
More specifically, to what extent is it possible to learn how much try to limit the data to j nth, say, t _ 
i bank clearings arise out of and form an accurate index of trade, in weeks*. By so doing v e influenci mi 
the precise sense, on the one hand; and such elements as speculation ‘ the factors in clearing lation, especi: the 
of various sorts, purely financial operations, &c., on the other? Can financial transactions atte nd beginning he 
| these things be roughly separated out, and their relative weight and months. There ought, th result thar th the 
effects upon the credit stem demarcated? Also, can we thereby weekly method, and thi find r (31 (46). 
\ explain in part why bank exchanges and check payments should be Phis indicates at the sar nthly settlement nd 
found to bulk into such immense totals in comparison with the esti- transactions of various so add a moderat im 
mated wealth of the things in the country which enter into trade? to the total exchang 
While not essaying any final judgment, it may be profitable to appl If now we take « 1909-10) 
to this matter a little statistical analysis within restricted portions of r -718 (23), an intern ight suggest that 
the field, and to see i r tentative results are in any way illuminating lumping the weeks toget} t of certain pa ar 
4 or suggestive. weeks containing the extr: take a number 
In order to see what clearings are for the most part made up separately (though we } th short s¢ 
of, it is well to see what economic factors vary together with them. find some variation from yi ems largely to d 
In the past it has been the usual practice to exhibit such variables upon the magnitude of th nge busines 
in the form of curves and to trace their points of agreement and dis- active but not extrem: 10, we find r 619 
agreement. This is helpful, but as often it is uncertain and misleading. (11) and +.822 (12), resp hen sales wet r, 
I shall attempt to make use of a more delicate method which will bring the correspondence hough still d ed: 
the variations of bank clearings into comparison with a number of r +.362 (12). For 1912 g the period )-12 
different elements and exhibit the result in the form of a single com- we find r O94 (47). 
pact and significant expression, the meaning of which a_ brief Turn now to the cl York City, in tl in- 
explanation will enable the reader unacquainted with it to grasp. try at large. In most cor sas a “busine lex 
This method, developed by the great English statistician, Pearson, it is customary to tal it] enced b u- 
is known as “correlation,” and results in a single figure, varying lative activity to a minor h city clearings But 
according to the ure of the factors being correlated, from s for all the complex and si ake up thes« cle 
through 0, to —1, and expressing thereby the degree to which the exchanges we find ; ( tween them 
q ets of data move up down together. More technically, we have a on the New York Exchans 68 (105), and the 
concise measure of the concomitance of deviations in similar or oppo- “midweeks” again a son A24 (46). th tne 
site directions from the ave rage values of the respective series. speculative dealings Ol ne nation-wid est 
For instance, we should expect rises in the call loan rate to go and participation made p m of brokerage con 
together on the average with decreases in the percentage of reserves nections and communicat entally, why t 
to deposits in the banks, and would get, perhaps, a correlation (or York clearings should b are sales is 
q “coefficient’”’) of, say, —.60 or —.70. Or, again, to take an actual mainly in the city banks that the check tra n 
illustration from another ficld, might expect variations in the foreign originating with the broker mselves, espe 
trade of a country (indicative of general prosperity) to be connected the borrowing operation asionally in immense 
with the marriage rate, and Hooker has found a correlation between volume, among them, and r in the listed 
. these of +.86 for England. Minus coefficients always indicate an though probably fluctuat 
| inverse relationship; plus coefficients a direct relation. It must be Taking the above y¢ veeks there 
| explained further that we do the actual correlating not between the a smaller correlation, r perhaps due in to 
absolute figures, e. g., for bank clearings in New York and Stock the fact that the bulk of tl learings show relativels 
Exchange sales, but between changes in these magnitudes; having moderate fluctuations, bec: composition, are 
reduced the two seri o index numbers (each item being the base less sensitive than the ps These correlations 
for the succeeding ), we take the simple differences between serve to explain to some enomenon dis¢ ed in 
successive indexes and work out the correlations between correspond- THE ANNALIST of Feb. 7, 1] Anderson, nan that 
ing pairs of these. The object in this process is to emphasize the the “all other” class of dep« reserve cities (to take 
order of the items in time and to own the short-time rather than only one instance) on Mar 1ost four tim the 
long-time, or cyclical, variations count in the final result. And when retail and wholesale de 
this result has been obtained we must be careful not to conclude too What part does the { ids in the pr ve 
readily that because a high coefficient is found one variable is of process play in these out dex in a ro y 
necessity a cause of the other’s changes; but we can be fairly safe in 4 a 
presuming that some casual connection exists one Way or the other, 1Instead of the ‘‘probable ert n with correlatior ffi- 
though whether this causation is through some third variable further oes hot ADI ly ‘strictly to co neerne | wil 
analysis must decide if possible. vi Will be 4.628 (103 t “ont 
Let us apply this method to an examination of a case which is the rious results to some e: ter t a es 
subject of frequent comment-—the relation of sales on the New York 3 thisview is "held by Prof ined sor A 
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of that real trade which, in Professor Irving Fisher’s phrase, is gov- 
erned by “physica! capacities and technique,” the gross earnings of the 


principal railways are probably the best we can find. Their use in- 


volves several difficulties, however; in the first place the published 


data are incomplete and untrustworthy for short periods, and for 


longer periods subject to changes of basis, according to the tastes of 


official statisticians. Let us, however, take from the Reports of the 


Interstate Commerce Commission the monthly gross earnings (of 


roads having revenues of $1,000,000 and over) and note the correlation 
with outside ciearings for 1909-10. The question might arise at once 
whether changes in traffic are strictly concomitant with changes in the 
payments involved by it and therefore the clearings resulting. The 
preliminary hypothesis that a “lag’’ ensued between traffic and the 


bulk of the payments was first tested by correlating the railway fig- 


ures with clearings of one month and two months later, but no corre- 
lation was obtained. The direct month-to-month correlation yielded, 
however, a result r 524 (23). Here we find apparently a certain 


justification for regarding these clearings as “trade’”’ indexes; but | 
shall have something further to say on this point iater. 

Parenthetically we may stop to consider a possible argument that 
could be raised to the effect that since there is a fair correlation of 
gross earnings with outside clearings there is not much weight in the 
share correlation because shares also fluctuate with gross earnings, 
i. e., Speculation discounts business activity. We can answer this by 
applying a little refinement which the correlation method makes pos- 
sible, but with the details of which I shall not trouble the reader. We 
can, to put it in simple terms, measure the correlation between shares 
and clearings u th ro: ed eld const 2: 4. €.. for a give? mag- 
nitude of earnings we still get a correlation between shares and clear- 
he application of 
] 
i 


ings of .204 through the formula for what is 


known as “partial correlation” between all three quantities—clearings, 


shares, and earnings. The result may be expressed as r c-sh-(rr) 

.204, showing that the relation between speculation and exchanges 
is but little affected through the fact that both are positively connected 
with the third variable, railroad traffic. Indeed, the correlation be- 
tween share sales and traffic is not large, being only +-.162 (23); and 
this, upon reflection, does not seem strange when we consider that 
speculation discounts depressions in business as well as prosperity. 

For the sake of completeness it may be well to add the results that 
appear when the total clearings of the country are lumped together and 
compared with speculation in stocks and railway traffic. For the first 
we secure r .607 (23) ; for the second, r 356 (23). 

Suppose now we take into consideration a still longer period and 
correlate our variables by . Since the railway data are for a year 
ending on June 30, we shall for this purpose translate our clearings 
and share data into a similar form. Using yearly figures will clear 
away any of the ambiguity attaching to the short-run railway earn- 
ings, because any varying connection with payments is absorbed and 
allowed for. But on the other hand we shall not thus give speculation 
its correct weight because, being of a more volatile nature, the long 
period conceals at times the essential fluctuations. 

Taking a year-to-year correlation for the period 1891-1910, which 
gives nineteen pairs of items, we find in the first place that the New 


York clearings again reveal their striking sensitiveness to speculative 


activity, the result being 865 (19). But outside clearings also show 
a highly significant correlation, 1 454 (19). The correlation of 
the outside clearings with the railroad gross earnings is 635 (19), 
again somewhat higher than the correlation with stecks. We may 
again apply our partial correlation test as to the validity of the correla- 
tion between share sales and rings under more favorable circum- 
stances. The question might be raised, for instance, whether this con 
nection is due mere ly to the fact that both share sal sand clearings are 
connected with railway traffic But in the ease of the share sales the 
supposed] high correlation with railway traffie which would be as- 
umed does not appear, the result being very small indeed, +-.059, and 


the correlation between share and clearings « xpressed by r sh-oc- (rr) 
i. @., holding the traffic co fawt, even higher than before instead of 
lower, 48 

Now we have been assuming that railway traffie fluctuations are 
indicative of physical trade. But may there not be other important 
elements which vary with traffic, which enter into bank clearings, 
but which are not physical trade in our above-indicated sense? We 
must be careful to guard against a misleading conclusion regarding 
the extent to which a correlation of clearings with traffic indicates 
that the clearings are mainly) composed of items connected strictly 
with that physical trade. To test this point is difficult owing to lack of 
data, but one may advance the tentative hypothesis that the con 


nection of traffic and the outside clearings may be due.in part to th 


4An explanation of the partial corr: ion 1 will be found In < 7. % 
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fact that speculation in grain and produce and cotton in the important 
‘entres reaches large magnitude at periodic intervals that correspond 
much more closely to those of traffic than is the case with share 


speculation. This may not be due alone to the fact that the com- 


modity speculation is concerned with the crop which is in current 
movement, though this is known to assume large proportions, but to 
regularly occurring agreements of a chance sort, as, for instance, in 
March when there is normally an increase of railway movement ai 


the February lull, and a large mass of dealing in Spring deliveries 


ter 


at Chicago. But until data are available as to the exact variation in 
commodity trading we must refrain from dogmatism. 
So far we have considered trade and speculation with refer 


to their probable effect upon bank clearings. We have reason to 


nee 


suppose, however, that in the case of the metropolitan clearings stil 
other factors are important; for instance, it is well known in 


Lime 


“Street” that immense check transactions take place at certain 
because of the necessity of brokers, bankers, and others shifting their 


loans.” This occurs especially at times of a fairly high call rate, 
or, more exactly, of a high call rate which is also fluctuating rapidly. 
Can this factor be analyzed out in any way and its effect somel 

indicated? We are faced here by a very complex situation and by the 


satisfactory index of changes in the money 


difficulty of securing an) 
rate as distinct from mere high and low quotations. Supposs 


we 


assume, however, that in a period of some length in which a high rate 
prevails as compared with another period there will also be such 
fluctuations as will make this shifting of loans necessary. Let us 
divide the years 1909-12 into quarters and correlate the average call 
money rate at New York in each quarter with the clearings and share 
sales for similar periods. The latter correlation will also give some 
rough indication of the extent to which share dealing occurs when 
money is “cheap” and when it is “dear.” Taking first the New York 
clearings we find that they correlate with the average money rate to 
the extent of +.726 (15)"; but the clearings outside of New Yerk 
925 (15). Share 


+ 288 (15), 


show a much more striking connection, r being 
sales and the average quarterly money rate give a result of 
which seems to argue against the current notion that high rates dis- 
courage speculation and low rates encourage it. 

But once more let us bring into play at this point our “partial 
correlation” and see what it reveals as to the real connection between 
share dealing and the money rate for a constant magnitude of clearing: 
in the city. We find here that the positive correlation is fictitious, 
being due to the fact probably that there is a high positive connection 
between, first, clearings and share sales, and, second, clearings and 
money rate. The correlation r m-sh (c) gives a negative coefficient 

.268. We conclude, with the warning that these results are based 
on data of rather limited scope, that high call rates do have an ap- 
preciable effect in lessening speculation and vice versa. This, in turn, 


nN 


supports the correlation given above between outside clearings and 
the money rate as genuine and independent (so far as the variables 
here considered are concerned).‘ Now the high result observed 
between outside clearings and the New York money rate is in accord 
with well-known facts regarding the relation of the money rate to th 
movements of funds from and to the city, especially for the erop 
moving and attendant purposes. By plotting the curves for the ca 
rate and the movement of cash we would observe a marked con- 
comitance. Our correlation shows these fluid funds in the clearings. 
Further, we have observed that when the money rate reaches 
high levels share trading, if other things are equal, falls off. But 


if share trading 


previously we found that the close correlation 
the city clearings argues that (other things equal) share trading 
gives rise to a large bulk of the clearings. Putting these various 
things together, we may deduce, in a provisional way, t 
net correlation which nevertheless exists between the city clearings 
and the money rate is due to elements which arise because of tl 
change in the money rate. For this change being due not to extraor- 
dinary absolute demands in New York for accommodation but rather 
to absolute diminution in the supply of loanable capital by reason of 
the flow to the country, what could raise the New York clearings in 
time of high rates? The answer might be: 

1. The major settlements. But these could not bulk large in comparis« 
checks (unless there were involved 


with the speculative use o 
immense amount of multiple payments for each dollar of interest 
and dividends—rendered necessary by the intricacies of lagr« 
porate accounting practices. Even so, this element would probably 
hardly fill the gap in the clearings left by the diminished speculat 

the cure but \ d 


2. The general mass of holiday trade might eve 
not create a peak. 

The most likely explanation is that with the rise and conse 
rapid changes in money rates brought about for the most part 
extraneous demands for funds, it becomes necessary for the Street 


to resort to loan shifting, which involves an enormous interchange of 
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FIUME and TRIESTE 
ae <j Al rd A) hI <<] 
By WALTER LITTLEFIEL 
HE hazardous problem of the identity of Fiume, which terland of eight square miles, ‘arum, or free 
for four years has sorely tried the Chancellery of Rome under the monarchical ©} 1873, Trieste b 
' and prevented that of Belgrade from undertaking any railway to Vienna, via Laib: ded west 
definite commercial projects commensurate with thi east—west to Western Aust apest, via Agr 
economic interests of Yugoslavia as an Adriatic nation, (Zagreb), practically conti Monarc} 
, seems now on the point of being definitely settled. that year, however, yne proceed 
It all depends to what extent the Government at Bel- north to Laibach, with a ieste, and 
grade can defy, dominate or assuage the intransigeant other, the Hungarian St ng tl 
attitude of the Serbs, Croats and Slovenes, which is of the Bay of Buccari, to t ht for the ju 
' firmly opposed to any material concession being made to Italy. tion at Agram, where a spul k up the S« 
- There is this alternative presented to Belgrade: On the eve of the capital of Belgrade. 
Greco-Italian crisis, the Italo-Yugoslav Commissioners at Rome had Henceforth part of the 1 ly gone thro 
Trieste, was diverted to Fiun also able to « 


agreed that the control of Fiume should be handed over to an Italo- 
Yugoslav Commission with equal rights, while the most easterly harbor 
of Fiume with its approaches from the east known as the Delta, formed 


{ } , — 
UrDINE Viv: 


lish and to develop a trad 
Owing to the ausgleich, o 
parts of the Dual Monarchy 


petween the 


m 1867 till 18% 











by the River Fiumara and its canal, known as the Porto Barros, should 
| be given to Yugoslavia, or, because after the Greco-Italian crisis, the Trieste spent over $7,500,000 L910 | 
Belgrade Government hesitated to ratify the Rome agreement, that enlarged one of her harbo1 : ‘pense of $2,100 
Italy shall administer Fiume and that, as in the first instance, the Porto 000, and called it the Porto G rto Cai 
Barros and the Delta shall be left to Yugoslavia. For the sole posses- been developed by coast by the 1 
sion of Fiume Italy is inclined to make concessions elsewhere. industry. To the west the V had been ¢ 
In either case, the Treaty of Rapallo, signed by Italy and Yugo- lished, and to the east, Smith and Me 
slavia, Nov. 12, 1920, appears to be scrapped. In either case the rate paper mills. 
of Fiume appears to be sealed. According to Article 4 of this treaty In the year befor te, con 
the contracting powers recognized the independence of Fiume in per- chiefly of raw materi ),000, wh 
petuity ; according to Article 5, they were to delimit the boundaries of exports, chiefly manut wood 
the new State and, in the event of disagreement, submit the case to pottery, emigrants, &c., e> ports of Fiu 
the President of the Republic of Switzerland. In a note verbal, ap- coal, iron, wine, rice, texti d 318,000, 
pended to the treaty, the exact details of which have never been of- and the exports, gral a Se 
ficially revealed, Carlo Sforza, the Italian Foreign Minister, acknowl- $32,000,000. 
edged the Yugoslav Administration over Porto Barros and the Delta. This trade was suppo! 2,000 Vess! 
By an arrangement a year later, known as the Treaty of Santa Mar- 5,000,000 tons, which er 80 per « 
gherita, negotiated because Fiume had constantly objected to the of which were Austrian, Fiume by o 
i] Council of Ambassadors to her being ignored in the negotiations, Italy 16,000 entered and cl ge of Tri 
¥ and Yugoslavia agreed to proceed without interference, on the ground and over 20 per cent. of Whil 
that their national interests might prove paramount to the Treaty of ships from Trieste reached ose from Fiu 
Rapallo, even to the independence of Fiume, on the mutual acceptance were chiefly concerned L pee 
of which they had been permitted to negotiate by the Conference of By the Treaty of St. G ste; the fa 
Po Ambassadors. Fiume should naturally |} aty of Trian 
Owing to the character of the prolonged negotiations it may 
readily imagined that more than the 
mere freedom of a City-State is at oe 
stake, that vital Italian and Yugoslav . 
interests are concerned. It is the pur- 
ve 7 iq (Uaprticlo cat Caw " * * f bh 
pose of this article to set forth the The National City Bank ray Yew York | 





nature of these conflicting interests 
without prejudice and then to 
historical events which are responsible 


for them. 


how the 








and 


Domestic and Foreign Bi: 


' In the first place the vision must Condensed Statement of Conditi 1923 
t include the Port of Trieste, sevents miles CAPITAL, 
/ to the northwest of Fiume. In the sec- SURPLUS ASSETS 
ond, it is necessary to emphasize these and ; CASH in Vault and in Federal Reserv 
points; that when the World War came UNDIVIDED -- inns aaa Bankers and United weed 
Trieste was ESS eS ae eet a PROFITS oe ers, . bbe sista 
lrieste hecione the princ iple Dp aes of Aus- ae Loans, Discounts and Acceptances of Other B 29,410.16 
tria, while Fiume was the only port of $92,622,107.74 United —— Government Bonds and Certifix 
reo : +s Slee . State and Municipal Bonds 
Hungary re that both cities were domin- Stock in Federal Reserve Bank 
ated by the Italian-speaking population; org ce meg someniee Banking (¢ sia 
. e ae 2° ° t nas “ ties 9,121,095. 
thata while Trieste sent five Deputies Bank Buildings tite 094,013.20 
to the Austrian Reichsrat, Fiume was Customers’ Liability Account of Accept 2,911,153.15 
presented by its Governor in the Hun- Other Assets. . . + - Sere 
; ? . TOTAL $ 510,887.87 
garian House of Magnates; that while aes 
Italian interests from the Peninsula 
were largely represented in the Aus- LIABILIT 
trian Lloyd and the Stabilimento Tec Cadi « ss 
nico Trestino shipyards, the peetroleum a ae te 
as : , ‘ divide rofits 22,107. 
refineries, the iron foundaries, the soap Seana 62,933.25 
and silk works of Trieste, none of these Items in Transit with Branches 250,244.38 
interests were identified with Fiume, Pisoni a = iat Bacies and Foreign aie 
é - 7 all Street ae : te 
where the Cunard and the Ardio, Un- Acceptances Outstanding as Per Contr : 
garo-Croat and Austrian Lloyd and mn Sip ent Anticipated by Customers 24,171, 1SRo8 
yt Beistigy Tatee eee : Circulation 2,159,195.00 
other shipping interests were influ- Patan saahrall Senda Washienad 958,000.00 
enced, if not controlled, from London : Reserves for: 
Fifth Avenue Accrued Interest and Unearned Dis 
at 28th Street Taxes and Accrued Expenses, et cet 








and Paris. 

At the beginning of the 
Trieste, with its hinterland of thirty- 
eight square miles, formed an Imperial 
Crown land, while Fiume, with its hin- 


war 
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same issue of a daily newspaper we read of a 
‘tage of common laborers and a rejection of im- 
‘ants at Ellis Island on the ground of the com- 
mn of the authorized quota of the r place of origin. 
former is an economic, the latter a political ques- 


Not alone in this country, but in every country 


) 1.7 4 4 Puy ‘ 
world, with the possible exception ol Russia, 





r hi had the effect of subordinating the 
economic to tne political aspect of t] Ings. Yet at the 
same time the war made it more tl! ever necessary to consider the 


“onomic aspect first. All the Governments of the different political 
areas—it is absurd to call them nation are like individuals assidu- 


learning the arts of horse- 


ously taking riding lessons, In every was 
manship, while neglecting all considerations which would make possi- 


ble the owning ant eding of a horse. The various governments are 
devising the most r ed and elaborate means for controlling every 
form of human activity, but overlooking the essentials for promoting 
the activity they prop to control. They arrange to create citizens 


suitable to carry out the conceptions of citizenship while ignoring 
the attenuation of the raw mate} al of cit zensnip. 

In 1922 three commo aborers le ft this country for every one 
that arrived. The shortage of laborers for the steel works nearly cor- 
responds to the number of those that left this count in excess of those 


for each two that arrived. On the 


that arrived. Three mine 
other hand, nearly five clerks and accountants were admitted for every 
factory as indicating expenditure of property income within the coun- 
try. Without any exception the statistics of wealth and population 
in this country about balances the much decried expenditure on liquors 
in England. These facts are significant. In one way they are satis- 
one that left. Eight domestic servants came in for each one that left, 
while the dressmakers that a ved outnumbered those that left by 
nearly ten to one. Simultaneously, we notice that the bill for cosmetics 
show that the rise in the value of real estate is not, as generally sup- 
posed, due to increase of population, but to expenditure of property 
income. Wherever in any given area, taking either a whole neighbor- 
hood or selected parts of it, more wealth is consumed than produced 
the value of real estate is higher per inhabitant than where more is 
produced than consumed, not’ only slightly higher but oftentimes 


greatly in excess cf the values in the productive areas. 


The increase in clerks and accountants indicates conditions like 
those that hold in the metropolis of England and in England generally, 
a coming imperialism where the results of the labor of foreign areas 
are tabulated and distributed in the cities of the creditor nation. The 
increase in the numbers of domestic retainers and of those who min- 
ister to luxurious habits indicates an increase of vicarious expenditure 
by the recipients of property income. For an illustration of the ten- 
dencies of this country, we find a better precedent in the old Roman 

Although in 


t was called an empire and the chief executive officer an 


Republic than in any modern nationalistic organization. 
later years 


Emperor, as a matter of fact he was actually a President elected by the 


Senate of the Republic. His tenure of office averaged a shorter dura- 
tion than that of our Presidents and no hereditary principle was in- 


volved. There was a selection by the predominant political party anal- 


! 


ogous to what prevails here. This is, however, by the way, merely to 


refute those who would be deterred from verv obvious economic com- 
parisons by the belief that the Government of this country is some- 
thing quite different from anything that preceded it. After all, how- 
ever, the political conditions matter little; the true basis of comparison 


is in the economic conditions. 


This country today is unquestionably an imperialism. Economi- 


cally, that term mean that it ha outlving de pendencies or colonies 


and is a creditor country numbering its debtors not only among the 


little peoples but among the greatest of the earth. It takes tribute of 
the whole earth, which is the ultimate test of imperialism. In that way 
it is the nearest parallel to the great Roman Republic that has ever 
existed. Although supposedly adopted from the English, in reality our 
property laws are taken bodily from those which prevailed in the Ro- 
man Republic, this result being attained by omitting everything in the 
English code which is not Roman. The codes of all other countries 
are modified by feudal or church influences, influences entirely lacking 
in this country. In South Africa a Roman-Dutch law prevails, but the 
compound implies a modification in terms of the beliefs of the great 
Dutch tepublic that is no more. This aspect of our position has been 
so little considered that its asseveration may come as a surprise. But 
there is no need or desire for dogmatism. An unprejudiced investiga- 
tion of the facts by any one endowed with reasoning powers will reveal 


the truth of what is set out. And why should we object to the « par- 


j 


ison? Is it not natural that the history of 
modern times should closely follow the development ol 


republic of ancient times? 


All this is closely related to the probvien ) mmigration and of 


great assistance in elucidating its problems. That we are sub-conscious 
of that without realizing the fact is evidenced almost dal vy the 
effort to enhance the privileges of citizenship. In the older republic 
precisely the same process supervened. Its citizens gradually becamé 


a more and more select class. a species of aristocrat y among a Vast 


population of what we should now call aliens, but who were not so re 
garded in the older organization because each added Stat d pen 


dency acquired the absolute right for its peopl 
over the imperial dominions. There were no customs or passports. 
Taxation was raised almost solely from the profits of franchises, eithe 
levied directly or obtained in lump sums as tribute from subsidiary 
States that acquired revenue by similar mea The citizei avored 
the free admission of foreign goods as tending to increase their com- 


fort with the least personal exertion. The same labor problems aros« 


then as now, but thev were met in ways T hich we hav t vet 
arrived. 

Side by side with the increased consumption of luxuries 
increased employment of ministrants to luxury we observe a diffi \ 
in disposing of the apparent surplus of necessaries. That the price of 
the latter to the consumer does not fall is due to the paradox that the 
cheaper the production the greater the diff ty of disposit and 


consequent increase of selling and overhead expe! 


retailing for as much and more than it did when wheat was at double 


its present price. Were there no restriction on immigration should 
witness a still greater rise in overhead charges coincident wit] eap- 
ening of production costs and a fall in wages When this formerly 
occurred the citizens used their political power to uphold 1 owl 


1 . 
] 


standard of living, regardless of that of the underlying unenfranchised 


population. The same result is in proce today by the organized 
trade unions of citizens which despise the lower ranks of lal The 
restriction of immigration is distinctly, on its economic side, a move- 
ment of the aristocracy of labor toward more easily sustaining the 
standard of living to which it aspires; on its political side it art of 
the military imperialistic policy. The securing of exception emu- 
neration through the medium of political power is the equ nt of 
the subsidies obtained by the same means i Roman Re} 

It was probably a wise precaution to prevent a sudden ingress of 
crowds of ill-assorted pe yple s driven trantic by the aftermat tne 
war and simply seeking any haven of refuge away from whi they 


happened to be at the moment, but this is a temporary consideration 


apart from the main economic fact. On the her side of th lation 
we have the capitalists and technicians charged with the Sisyphean 
task of providing income for the owner's of property who correspond 
to the Roman Patricians. In the attainment of this end it i enti 

to employ capital either in this country or abroad. Its employment 
cannot cease, or a retrograde movement w set in. The dire conse- 
quences of such an event is too little understood. If raw material and 
labor cannot be obtained at prices that make the employment o pital 
remunerative at home, capital will be exported and used to en y the 


workers of the dependencies or unincorporated foreign lands. Even 
the results of that employment may be disposed of outside the Domin- 
ion. Capital inevitably follows labor and raw material. Wherever 
these may be used most advantageously, capital will go, regardless of 
any political considerations. Capital is essentially international 
Within this country only 


meet the effective demand of those pe rmitted to live here. The costs 


sufficients goods would then be Dp l ed to 


of production and especially of distribution would make it next to im 
possible to dispose of the surplus through foreign trade. At pr t our 
exports constitute barely 10 per cent. of the total productior d tha 
inconsiderable amount would be reduced if the large expenditure 
of American money abroad were to ceasé Tl exports capit 

for use in other parts of the world temporarily swell + total 


exports of goods, but we reach the end of the effective demand for 
our machinery when other countries present produce the own at 
less cost. Thereafter, all things required in foreign countries can be 
more advantageously produced by the open » of the abundant raw 
material of those countries and the organization of the cheaper labor. 
When the accumulations to the credit of property i] i 


the banks of this country, there must either be a fall in the rate of 
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interest—in other words, a larger quantity of pruperty satisfied with of profits. The recovery and resun he normal process d 
the same amount of income, a result attained by increasing capitaliza- picted above will depend on the ‘uction accomplished 
os tion—or, if the same rate of return is to be maintained, the accumula- by war. But as the greater part ecreated every y‘ 
tions must be employed in other countries. the process of recovery would be were it not for tl 
We are brought back to the consideration of the locus for expendi- hindrance caused by the extrem: political interference 
ture of the property income obtained through the employment of after every war, as just nov and for passport 
-apital in other countries and the development of the raw material of everywhere and in other rest recourse. 
those countries in preference to the raw material of our own. If we The immigration problen more than a 
examine the records of the past, we shall find that, where similar con- regulation of the movements « tion that shoul 
. ditions have prevailed, the wealth of the people of the Imperialist considered in the interests of We can no n 
organization was secured by making attractive some metropolis of the permanently arrest the mov » world revolv 
country where the receivers of the property income would expend their What we can do is to exercise ection. The evil li 
" wealth. The lack of such a metropolis is a defect in the American in permitting the economic inder the pani 
scheme. Capital and credit are not only exported but their results duced by too great attention 1 e imagine a wl 
are expended outside this country. The rents of Chicago and New sale migration from one part of ¢ her. But such tl 
York are already expended in England; the profits of Pittsburgh and do not occur. The vast mov ccomplished 
New York are expended in France. Japanese steamships convey pas- slowly over very short distanc¢ \ ok 400 years get 
sengers and goods to the Orient and thence to Europe, securing the into Europe. His parents w Attila was as! 
wealth created by the people of California. Millions of dollars resulting European as most of our cit Our modern 
from the sale outright of the raw material of Pennsylvania, Oklahoma veniences of travel, by reaso1 ties, are only 
and California are expended for the enrichment of China. The eco- able for a very limited numb: to be covered mo} 
nomic effect would be the same if Chinese were permitted to come here than counterbalance the facilit ( l one can fly aro 
and take the raw material away gratuitously. The wealth of Babylon, the world, but the number w!) e counted on o 
Athens and Rome was secured by inviting to those cities all the artists fingers. From the panic-strick¢ persons, one wo 
and philosophers of the world, by making ingress absolutely free for imagine that a hundred million I e were already pro 
both men and goods. All the wealth of their citizens was spent in their vided with airplanes tuned up : the word to desce1 
own metropolis and the pleasure resorts adjacent thereto. The secur- on our fertile plains like a sw: 
ing of the wealth of a country for that country can only be accomplished The immigration questio1 s. Shall we ope 
| by one of two processes: attracting expenditure by wide-open condi- our doors after the manner « ? Shall we 
tions, or forcibly creating a hermit State. Both processes have been them closed and allow the acct rtv owners ti 
repeatedly applied and their results can be studied in the records of utilized outside the country? O o restrict o 
history. With the movement of capital and credit unchecked, the re- employment of accumulatior oreign travel 
muneration of the workers of the whole world must inevitably tend business or pleasure, making « ed unit witl 
to equality, not midway between the present highest and lowest, but own standards of living unaff< ces? In the 
somewhat above the middle, the pull of progress always being upward. case there could be no foreign ti beyond the import 
While, simultaneously, interest on the employment of capital must from time to time, of the equivale repayment of lo 
perpetually fall, the same pull will keep the rate above that minimum or indemnities due to us. TI loubtedly tal 
which approaches extinction. The longer the duration of peace, the form of luxuries. 
more evident will become the advance of these conditions. With each There is no compulsion in tl ettle it as we 
advent of war there will be an increased destruction of capital with a But we ought to be aware of : ettlement : all thi 
more than corresponding increase in the remuneration of workers and facts, all the lessons of histo1 
I fe) 
t- ’ 
4 Ihe Week in Canada 
Special Correspondence of The Annalist. Through an increase of $4,438,22 gs, the system sl 
TORONTO, Sept. 22. a surplus of $1,512,231 for tl} f the current 
LTHOUGH the turnover of merchandise is still below whereas for the cprrespondins is vear there 
normal and credit continues cautious, the business situ- a deficit of $2,925,997. Witl | the operating r 
ation has undoubtedly improved in the last week or was reduced from 102.85 pei cent. Last y 
two. The most potent influence in bringing this about deficit, including unearned $70,000,000. 
is the latest crop estimate of the Dominion Bureau of Although in actual operat $52,665 was exp 
Statistics, which gives each of the three principal enced in the last fiscal yea comotive Comp 
grains—wheat, oats and barley—the largest yield on Limited, interest from in us of $7,401 t 
record. Wheat is estimated at 470,328,000 bushels, an obtained. After paying $105,000 $80.000 an com 
increase over the previous year of 80,542,000 bushels; and setting aside $15,000 for sit it carried forv 
oats, 535,124,000 bushels, an increase of 43,885,000; barley, 80,048,000 from the sum of $1.007.377 - | ition was $807.377 
i, bushels, an increase of 8,182,000. The feature of wheat was an in- compared with $1,089,975 the } last Fall. th 
crease of nearly 130 per cent. in Alberta’s crop, the yield being esti- of the company was closed doy ’ onths. but suffi 
mated at 149,122,000 bushels, compared with 64,976,000 the year be- orders are now on hand to keep it n until next Spi 
fore. Manitoba’s yield shows, on the other hand, a decrease of 21,415,- Very little of the profits from t] the Chairman of t} 
000 bushels. Saskatchewan, which furnishes over 55 per cent. of the board points out, has entered into r, which ended June 
Dominion’s total wheat crop, has a yield of 259,017,000 bushels, an in- 30. F. G. Wallace of Pittsburel e Presidency and v 
crease of 8,850,000. The yield of wheat in both Manitoba and Sas- succeeded by Aemilius Jarvis, the { » of the heard. 
katchewan was affected by rust and saw-fly. é; To the surprise of most pe ” the Ogilvie Flo 
Rail shipments of grain at interior points in Western Canada are Mills Company has declared a be a i 
becoming heavy, and one day this week a new high record was es- regular quarterly dividend of 3 } oder tite Aiea he 
tablished in respect to the quantity of grain loaded on cars. . Water expected was that until recently th: sg Shae: Meanie is dae 
shipments from the head of the Great Lakes also became active this thing but satisfactory conditior 6 Waste: Cian 
week, and elevator authorities say it will tak a year to move this year’s millers are protesting before the D Board against the 
; W oe _ i ela apie: — pb cer mie pe rea the more faverable rates accord d Weect ' y the railways on 
possi ility of o taining adequate steamship service for the shipme nt of shipments from Fort Williar . ? flaw usted tiem 
grain from Fort William and Port Arthur elevators owing to this Western wheat. 
week’s definite decision of the American Shipowners’ Association not ibs — ' 
“—e : : ; ; oo , 5 While the Dominion Gover? ission at work to co1 
to participate in the Canadian rain-carrying trade this season. So far, . ; ee eit 
only two American steamboat companies have agreed to comply with eee: te aeemaneity of prohibiting | oS pulpwood, fro 
: ; ; oe : raed two other sources come alarming rarding the losses the 
the new Canadian law demanding the filing of freight rates, and it is : ‘ im 
asserted that they are not members of the association. In the mean- riage rs +g mp ennai my pica to the Can: 
time, an effort is being made to enlist the services of every Canadian enn . ——— Scan “oage _ vee les - live years ha 
} steamship company. Hitherto, about one-half of the Canadian crop een Se eur rerdahon 5 ~~) loss for the period 
has been conveyed from the head of the Great Lakes in American — $14,500,000. At the ee Laurentide Compal 
laine which this year experienced a | of $2,500,000 and $3.000.- 
One of the most gratifying features of the railway situation is the 000 through two forest fires, the Pr d that forest fires 
improvement in the earnings of the Canadian National system. Contir 
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TAX AND INY 
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—|NVESTMENT neome is commonly thought of as repre- 





two ( ents; one Known ; “pure interest,’ 
the other comp ( ( risk resulting from sur- 
render! 1 control of one’s assets 
) | , however, a protrit or loss due 
O ( dgment ol ll in the selection 
( ( ‘| ! can be exercised, 
mi nding the influence of 
the eder: ne tax on the net yield (yield aiter 
payment of tax) of various types ol In so far as the effects 
of this tax are full) d gener: understood, no special profit results, 
since the advantag' m the come tax point of view are reflected in 
the market price of th rit . But the dividual’s failure to con- 
sider such effects m: ! t in hye h inability to exercise ordi- 
nary clil in Selectio 
Many methods h: ( d t ( ‘e Fed ncome tax 
payments. It not tl t » dist devices which 
call r chang )) t rather to deal with the 
effect tax of individuals. It realized 
that vield, after tax e thing to be considered in determining 
invest nt policy. In the foll or ( on, however, sumed 
that the gro vield (vield | x) t &e.. « he curities 
from which the pro ctiy tor \ e his selection are equal. 
Under these conditi« considerati¢ f the effect of the Federal income 
tax may often materi: ne) the net Id. 
The Fe income 1 i t policy both at the time 
securill ie pure ( ( } } } ive or al old 
At the il ( ? ( tor } = the choice of 
many types of investme there he alternat of stocks 
and bonds: and afte t! tf electiol ! cit choi ( nat t p of 
stock or bond. 
Between stor nd t onds, the net yield greater in the 
case of stock '} t domes dividends art 


exempt [rom the norm: 


net income Is In exc of $4,000 tock ] ng 6 per cent. will net 
lighth ore thar ond | of 6.5 per ce! 

When the choic LWe al ad-): ne stocks and stocks of 
equally successful compani« he profits are reflected in the in- 
creased worth of their shar¢ ather than in dividends, the latter often 
offers the greater net return. The dividends of the f t are subject 


to the individual’s highest surtax, while in the case of the non-dividend 
stock the increment to wealth re: d when and if sold is subject to 
tax at that time as a capital gain (Sec. 206-a; Art. 1651). This often 
proves advantageous to taxpayers whose surtax is in excess of 12 
per cent. 

Assuming that the choice lies between taxable bonds with or with- 
ld is obtained from the 


out the tax-free covenant, t ! 

former. If both have a gro d of 6 per cent., the one with the tax- 
free covenant will net .12 per cent. more, because the amount paid at 
the source j allowed ; a edit against the tax otherwise payable 
(Sec. 821-d; Art. 875). 

When purchasing tax: bonds the prospective vestor is usually 
offered securities with the me effective gross yield ng at a dis- 
count, at par, or at a premiw a cases the bonds offered at a 
discount will bring the ¢ ©) eld \ithough the di represents 
merely the difference betwi the nominal and the effective rate, the 
nominal return ij ibject to tax at dividual’s normal and highest 
surtax, while the discou is subject to a maximum tax 


of 1214 per cent. as a capital gain (2 CB 211-OD 475; 3 CB 89-OD 


662). 


The advantag OL tax-ext t securities have been frequently 
explained. It is enough to say of them that any investor with a net in- 
come of around $15,000 should conside x exemption an important 
factor in selection of furtl estn In addition to the higher 
net vield that can often be secured, it is well to consider the fact that the 


stability of income from le bonds may be disturbed by future tax 
laws. 

Tax exempt returns may be secured a discount, at par and at 
apremium. Unlike the taxable bonds, the highest yield is to be secured 
from tax-exempt bonds offered at a premium. Although profit realized 
at maturity of State or municipal securities purchased at a discount is 


xempt (83 CB 49-OD 737) ,7 


considered as deferred income, anc 


the loss derived from such securities when purchased at a premium is 
allowed as a deduction (3 CB 49-OD 726). Therefore by investing in 
tax-exempt bonds at a premium the investor not only receives a 
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return free from tax, but also is enabled to reduce the tax he would 
otherwise pay through deduction of the premium loss. 

The effects of the Federal income tax should also be carefully con- 
sidered before maturities mature or are sold. The high surtaxes and 
the sections of the 1921 Revenue act relative to capital gains make it 
important to attempt to fix the most advantageous time for realizing 
gains or losses. 

Capital gains and losses should be so timed as not to occur in the 
same year. Otherwise losses must be deducted from capital gains to 
determine the net capital gain subject to the special rate of 12! per 
cent. Assume that a taxpayer whose highest surtax is 42 per cent. 
will shortly realize a loss of $1,000 and a capital gain of $1,000. If 
both are taken in one year there will be no effect on the tax otherwise 
payable; while if the loss is taken one year (deduction resulting in 
$500 decreased tax), and the gain in another (resulting in $125 addi- 
tional tax), the net savings will be $375. In order to secure the maxi- 
mum deduction for losses, sales should often be postponed or maturities 
anticipated so as to realize the loss in a year when other income is 
unusually large. Gain, other than capital gain, should be so timed 
as to be realized when other income is small. 

Realization of gains may often be advantageously postponed to 
a time when the benefit of the special 1214 per cent. rate for capital 
gains may be secured. Assuming that by wise selections of securities 
a taxpayer whose surtax is 42 per cent. realizes within a year of the 
purchase a profit of $1,000, his tax will be increased $500; while 
if the realization of the gain can be postponed without other loss until 
the expiration of two years, the tax will then be $125, or a net saving 
of $375. 

Attention should also be given to legislative tendencies in the 
effort to anticipate favorable or unfavorable changes. 

In the foregoing no effort has been made to formulate hard-and- 
fast rules. The facts in each particular case will change the resu!ts, 
so that what would result in an increased yield in one case may not 
have that effect in another. Each investor must weigh the above sug- 
gestions in the light of the amount and nature of his own income and 
deductions. 





Reference to sections are to the Revenue act of 1921; to article er to 
Regulations 62, 1922 edition. 

rGain derived from tax-exenipt securities bought at a discount is t (1) 
if realized through sale before maturity; and (2) in any case to the extent of the 
excess of such gain over the discount at which originally issued by t State o1 


municipality (4 CB 31-OD 774). 


7) Cc I tr cv - >, - 

[he Par Clearance Question 
Continued from Page 388 : 

the various banks passed the charge on back until the depositor of the 

check was called upon to pay the one-tenth of 1 per cent., it is main- 

tained that he could easily make his deposit in a national bank and 


escape any fee for collection. 

In addition to the maintenance of the system of par clearance as 
a fundamental of Federal Reserve operations, another angle to the 
question lies in the Federal Reserve membership problem. It is con- 
tended, and Congress has so declared, that an insufficient number of 
the small country banks are members of the Federal Reserve system. 
A Congressional commission is now at work investigating this situation 
from all angles. Par clearance links up directly with that question. 
Some of the country banks contend that they cannot afford to charge 
for the collection of checks because their customers will not stand for 
the imposition. They argue that only the banks in the large financial 
centres can take advantage of a charge. On the other hand, it is 
asserted that banks in many sections habitually charge for collections 
and that in a chain bank system a single check might pass through 
the hands of a number of different banks, each making a collection 
charge and the total of these charges accrue to the benefit of the one 
system. 

Although the Federal Reserve Board has not evidenced any inclina- 
tion to inaugurate a membership campaign, it has not been insensible 
to the need of preserving its membership rolls intact in so far as 
possible. It has been the apparent disposition of the board to await the 
findings of the Congressional! investigators and such subsequent action 
as Congress might take before altering its present policies with a view 
to attracting new members. Nevertheless, the board has been gradually 
building up safeguards around the privileges accorded banks members 
of the system. There has been a very evident desire on the part of 


Continued on Page 412 
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Official Washington 


Coolidge Preparing to Meet the Radic 





forces under the leadership of President Coolidge hepe 
to avert a serious factional fight among the conserva- 
tive, progressive and radical elements of the Republi- 
can Party in the next Congress, and believe they can 
— formulate a legislative program which will hold all but 
jlalalaalad 2 few of f the pronounced radicals in line. If that proves 
aanaai to be th peda the unexpected activity of Presi- 
dent Coolidge in consulting with many prominent 
leaders and attempting to shape the Administration’s plans nearly 
three months in advance of the assembling of Congress has given that 
appearance to the situation—it is probable that the more advanced 
ideas of those Senators who represent the Non-Partisan League and 
the Farmer-Labor interests more than they do either of the major 
political parties will fail of adoption. 

It is of particular interest to the financial and business world that 
there has been little heard here recently of any definite activity of 
commanding proportions on the part of the so-called “progressive” (as 
opposed to the “radical”) wing of either the Republican or Democratic 
Party to fight very hard in the next Congress for re-enactment of 
the excess profits taxes, an increase of the maximum surtax, or other 
tax legislation which business considers oppressive and even destruc- 


5 ya developments indicate that the Administration 





“é 


tive of the best interests of the nation. 

President Coolidge has made no formal statement about these tax 
matters, but it is generally believed, and undoubtedly with excellent 
foundation, that he is opposed to any such changes, and probably is 
more in sympathy with Secretary Mellon’s theory that a reduction of 
surtax rates would bring in heavier revenues, stimulate industry and 
give more definite assurance of a continuance of business activity and 
satisfactory employment conditions. 

The demand for tax changes which would strike at “big business” 
has been restricted lately to a very few of the radical Senate group. 
Among these few are two who are neither Republicans nor Democrats, 
Johnson and Shipstead, the Farmer-Laborites from Minnesota; 
Frazier and Ladd of North Dakota, both Non-Partisan Leaguers, 
although elected on the Republican ticket; La Follette of Wisconsin, 
a true radical, although dated as a Resuidicas. and Brookhart of 
Iowa, who came in on the Republican ticket but who doesn’t class 
himself as a Republican except on occasions when that party’s position 
meets his desires, which is not very frequently the case. 

This group would be prepared to stand back of almost any kind of 
tax legislation aimed at the larger business interests, regardless of the 
consequences. There are other Senators who have talked about re- 
enactment of the excess profits taxes, for political purposes, during 
campaigns; but so far as can be learned here the majority of them will 
not be prepared actually to make a fight for such legislation and put 
it into effect. And so it would appear that there will be no new taxes, 
and no change in the tax laws of moment, unless there is a downward 
revision. 

Happenings of the last few weeks have shown President Coolidge 
in a new role—apparently a forceful leader of his party. How 
stanchly he will maintain that position when times of stress come 
with the reassembling of Congress, of course, remains to be seen. Up 
to this time, at least, he has proved something of a surprise to other 
leaders within the party ranks who were uncertain as to the attitude 
he would assume. He has for the moment strengthened the Adminis- 
tration forces, and there is not so much talk to be heard now about the 
radical Senators running = with things. 

The first opinion of many when Mr. Coolidge was suddenly ad- 
vanced to the Presidency was fv firm leadership would be lacking 
and that the radical movement might be advanced, rather than held 
in check. Since that time, however, there has been a distinct change 
of opinion in political circles; the forecast is frequently heard that 
President Coolidge will display a definite and forceful leadership of 
the party when Senate and House meet in December, and that the 
radical thought in the Senate will be held, temporarily at 





wave of 
least, in check. 

In a consideration of the situation which soon is to be faced there 
are some factors which should not be overlooked. The Administra- 
tion leaders are confident, for one thing, that during the Autumn 
months there will be a continuance of prosperity in the United States, 
with industry expanding slowly, rather than receding, in its activity, 
and with full employment at wage levels which do not advance the 
cause of radicalism. 

While certain of the agricultural districts, particularly the wheat 
belts, may have cause for complaint, the more recent surveys made by 
the Government indicate that economic conditions, even in these sec- 
tions, while unsatisfactory, are not as serious as some have painted 
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By | EY BEAN 
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| rs 


President Coolidge 
leadership, in fac 
\liddle West, attention 


them. And as an illustratior 
to attempt to heal these sor 
of the protests which have be 


might be called to his action « 1 devoting a meeting 
of the Cabinet to a discussion of t] ituation, in an effor 
to determine upon ways and d if possible, and at 
least to give full discussion : cts as he finds them 
before the reassembling of ( 

It is no easy undertaki1 all for the wheat situa- 


tion when overproduction, increased needs « 
Europe during and just aft 


rather rapidly—is at the bot hich has brought on 


ch now is decreasing 


a lower level of prices. O dent Coolidge mad 
was that regional confere! ‘iculturists, attended 
by Secretary of Agriculture V definite steps leading 
to a sound policy, includin heat acreage and the 
diversification of crops, and the farming situation 
would be discussed and pla ir made. Such confer- 
ences would at least develop n auspices a full dis- 
cussion of the conditions ts before Senators 
and Representatives from tl get into action here, 


demanding radical legislati Government econo- 
mists contend would not bri 
From what can be lear and intention of the 


Administration, under the ¢ have ready for Con- 
gress a concrete progral is hoped might aid 
the agricultural interests « s to be prepared to 
confront the radical Farmer-! League elements in 
Congress armed with some « effective talk 


That the wheat growe1 iation which cannot 


be met by Government pric thout disastrous 


results to the Treasury’s { d eventually to the 
taxpayers, particularly if pr { ed at present levels 
has been pretty well demo veloped in a survey 


which has just been complet t of eggs ge and 


which has been called to th: President. This shows 
that whereas during the pri 14) the average annual 
export of wheat and wheat f s totalled but 105,- 
000,000 bushels, the annual : ts during the post-war 
period (1920-22) was 298,500,( increase of 195,500,- 
000 bushels. Europe, it wa rcles recently, may 
import 200,000,000 fewer bi | sources this vear, 
the American wheat growe} rely by the decreased 
demand. With Western E ng its production to 
pre-war levels, and with Rt the economic map 
within a reasonably short 1 ter of wheat to West- 
ern Europe, it is the con leaders that some 
remedy more constructive 1 rice fixing must be 
sought for what apparent prove to be heavy 
overproduction of Americ: 

Some of the Progressiv ome to see President 
Coolidge and get his views told him, it is said, 
that political conditions in 1 V ec” partly because of 
depressed prices for some a; though wheat is the 
principal item about which « ng made—and partly 
because the agriculturists ar ts of the Middle West 


nd industrial workers 
he prosperity which 


and Far West feel that 
of the East have obtained 1 


has been passed around: It dent’s position is that 
sincere progressivism in leg a surrender to radical 
doctrines, is the wisest and « in the situation, and 
that apparently is to be the « follow. But there is 


leadership when 
Harding. In any 


evidence now that he may a 
Congress is in session, tha 


event the Administration fo1 ; tude on recent devel 
opments here, have taken a political conditions. 

It is difficult at this tim: t will be the outcome 
of the fight which a consideral Senate membership— 


and in this instance a numbe1 ’rogressives may join 


forces with the radical ele amendments to the 


Transportation act of 1920 and road rates, especially 
in the agricultural districts r} ion forces under the 
Coolidge leadership, it is pr consolidation of the 
railroads, and encourage any ste] time for a reasonabl 
reduction in rates; but will opp ion of the fundamental 
principles of the Transportati there are to be heard 
here discussions of the possibility « ling rate readjustments of 


a more definite nature than any so far been put into 
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effect, but no constructive Administration legislative program has 
been formulated in detail. 

Unless the radicals and Progressives in the Senate rally sufficient 
strength to discharge the Interstate Commerce Committee of the 
Senate from further consideration of legislation affecting the Trans- 
portation act, it would seem doubtful that any bill will be reported 
embodying amendments satisfactory to the extreme radicals. This com- 
mittee is pretty well in the hands of Administration leaders ; in the last 
Congress La Follette of Wisconsin was the only one of the ten Repub- 
lican members who could have been classed as among those who would 
destroy the Transportation act. Former Senators Poindexter of Wash- 
ington, Kellogg of Minnesota and Frelinghuysen of New Jersey are 
to be replaced when Congress is organized in December. It is doubt- 
ful if the anti-railroad group in the Senate can have their way in 
naming their successors. Those Republicans who hold over on the 
committee are Cummins of Iowa, one of the authors of the Transporta- 


norrenry t ( ror » te i @ 
sure gUT VO © 


tion act: Townsend of Michigan, McLean of Connecticut, Watson of 
Indiana, Fernald of Maine and Elkins of West Virginia. Some of the 
radicals have charged that this committee was “packed” in order to 
further the Administration’s plans in regard to the railroads. How- 
ever that may be, the Republican membership, with the exception of 
La Follette, has been distinctly conservative in type. 

What the Administration’s policy will be in regard to a soldier 
bonus law is a matter of the widest speculation. Secretary Mellon is 
still a firm opponent of such legislation, but President Coolidge has 
expressed no opinion. It is understood that the anti-bonus forces will 
endeavor to prevent adoption of a law in the next session by arguing 
that reduction in taxes, which would be possible if no bonus law is 
passed, cannot be attempted if bonus legislation is adopted. If this 
does not prove to be an effective argument, it would appear that the 
bonus advocates will be able to summon sufficient strength to pass 
such a law in both houses of Congress by large majorities. 
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urre 
ind supplic rn 
$5,400,282: total assets, $90,866,824 Liat 


tie Commor ind preferred 


onsolidated balance heet a f x ‘1 
shows Assets—Plant and property, $79,820 
004; investment $115,687 sinkin fund 
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see cur le Looking ahead in business 














198: consumers’ deposits, $165,79% lepre 
tion reserve $724,500 irplus, $2,636,425 
total liabilities $90,S66,S24 

CALUME AND Hecta M Cox f 
six months ended June 30, 1% rey ! 
eipts from sales f copper S240," é 
penses, $2,655,199; i n pper on 
$115,208 ther income, $563,52 I fit, $24 
p> 24) 

AHMEEK MINING COMPAN f x 
ended June 30 1923 report re pt f 
sales of copper » expense £931. 366 
gain on coppet $293 360 t 
come $15,840 -U% 

McCrory Stor ( \ 
1925 repor les , oF my 
with $1,368,758 in August n ir i 
of $353,167, or 25.8 pet ent al 7 
the first eight mont f 192 e $12,41 
$39, against $0,696,620, an increass f $2,716 
S19, or 2S per cent 

NATIONAL DEPARTMENT STorR! IN 
gust, 1923, report ale f $2,439,779 
pared with $2,150,546 in August, 1922, an in 
crease of S2S80,.233, or 13.4 per cent Pot \ 
sales for the first seven mont} f 19223 were \ 
S20, 313,854 igainst $17,230,011 t 
increase of $3,074,843, or 17.8 per cent 

AMERICAN TELEPHON AND T 
PANY, for July, 1925, report perating 
nue amounting to $5,773,952, compared wit 
$5,220,679 in July, 1922, an inere ‘ f $55. 
273; operating income in July, 1923, of $2,30 
618, against $2,082,528 last year, or gair 
$273,000 The total perating revenue f 
the seven months ended July 31 1923, Ww 
$41,616,831, compared with $56,651,908 t 
corresponding period f i . = ’ r 
in increase of $4,964,923; total operating 
come for the even montl t} vear. SIS 
107,606, against $15,562,916 last year, a eg 


of $2,544,690 









This booklet tells you the simple facts 


about the Business Cycle 


a HERE is not so much’ Economic Service from six to | 
_ "Dnuneah in business’ ten months in advance. 
as there was. Business today is 
on too big a scale and too com- 
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° Could it be of help | 
abe — 
for the seven months of this year, $0,882. 735 plex to take such risks in shap- to you: 
against $9,260,891 last year ran increas f ° . 2 
#021844 | ing future policies. It would seem to be worth your | 
OUSEHOLD Propvcts, INc., for six ' : ’ ; - oe 
ended June 30, 1023, reports net profit of Fortunately, more is under- while to find out just what this 
sheet 1s | June 30 18 oll \ M = . > 
rs sco a> “ae, eewe: Ansote stood now than ever before Service is and whether it can 
ceivable, $422,528: ca $1,175,804 r nto . ° ‘ 
B49,402; deferred expenses, "802/000 about the underlying forces be as helpful to you as it is to | 
will, $14,000,000; total, $16,178,736. Liabilitle : ‘ ‘ ol ° E 
=Capital stock represented by 50.000 no | that govern the course of in- other executives in all lines of 
mares, S15.000.000 1 ount Mf) ible S206 
Per ween Zoran takes, fc.. S500. See; ve dustry. It is possible now to business and finance. | 
surplus, $622,410; total, $16,178,736 : 7 ate " . 
(8 Rox eas igenatcata dn predict the state of business There is no mystery about | 
1923, shows net income of $13,216,926. aft vi ’ — ‘<oee . 
By lh a Ag len ms ne arg many months in advance. it. The principle of the system 
a share earned n $135,000,000 t d 
ompared with $4,271,767 Business forecasting has and its scope are set forth in 
hy hy a hy been developed on scientific plain business English in a 
ar ‘ ‘ . — ae ‘ | 
ae * principles by the economists booklet, ‘Scientific Business 
a ae + ; of Harvard University. Every Forecasting.” We shall be glad 
or 13.6 4 ent. 1 ’ ‘ ‘ me ¥ , 
for ‘the eight  imonths 1A important business change of to send you this booklet on re- 
ere s SOS OO igain t S17. SOM = » | 
corresponding period of 112: wing the past four years has been quest and also samples of the 
increast f $2,268,438 rl I d ] I | 
Pr Cc a has *OMrPAN ¢ 7 . , y ] © md . , , . > . | 
on te eet Company, for year ended J: anticipated by the Harvard weekly bulletins. 
expenses and depre i n, eq V nt s 
a share earned yn $3,000,000 rut | 
eapital stoc compared with net | 
$58,066 in previou yea Profi | 
surplus on June 30 wa S610. 835 igair 
$662,377 at the close of the previous yeat 
THE FoUNDATION COMPANY and it 
sidiaries, the Foundation Company Ltd 
Canada, and the Construction Company, Ltd 
net income of $162,795, after expenses but 
be fore taxe equivalent ifter allowing for } 
preferred dividends, to $3.19 a share earned - 
ym the outstanding 40,000 share fr p 
cones ECONOMIC SERVICE 
COLUMBIA TEXTII CoMPAanNy, for si mont} 
ended ame 0 1923 = oi gr - als n 
$3,142,545 net earnings, $241,481 bond ir 
terest and other charges, $42,114 net ine 
ipplicable t Federal taxes and dividend 
$190,367 | 5 ABBOT BUILDING + HARVARD UNIVERSITY + CAMBRIDGE, MASS. | 
McIntyre Porcvptne MINes, Ltp for the 
year ended June 30, 1923, reports net ir r | 
f $739,508, after operating costs, expense 
taxes and reserve for depreciation, equiva 
to $1 a shar (par $5) earned on outstanding 
$3,890,283 capital stock, compared with 1 —_* J 
income of ke 747, or 76 cents a share, on A aT tree 
the $3,640,283 outstanding capital stock in 
the vreviou year 
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Transportation 





HE occurrence of the Labor Day holiday in the week 
ended Sept. 8 makes a comparison of carloadings with 
the immediately preceding weeks difficult, and com- 
parison with the normal (the average of the four pre- 
ceding years), is affected by the fact that the holiday 
in 1919 fell outside of this week, thereby raising the 
figure of the normal. 

Although the week’s total loading is below that of 
the preceding week, the daily average, exclusive of the 
holiday, is actually 3,677 cars higher, which encourages the hope that 
we have not yet reached the turning point in the steadily climbing fig- 
ures of traffic movement which some students of conditions, earlier in 
the year, thought would occur this month. 

The fact that during the week the supply of surplus cars increased 
by over a thousand is worthy of note, even when due allowance has 
been made for the decline of loadings. 

The outstanding feature of the week’s report is the rapid strides 
being made by the railways towards the attainment of two of the goals 
set last Spring for the improvement in service efficiency. These were 
to raise the number of locomotives available for service to at least 85 
per cent. of those on line, and that of serviceable freight cars to 95 
per cent. 

For locomotives, in the two weeks between Aug. 15 and Sept. 1, 
There was a gain of 





the percentage has been raised from 81.9 to 83. 





Gross Railroad ) 


Second Wee First We Fourth Week Mont} of M« nth of 
in Sept ept. in . ugus t Ju 1925 l ; 
1OR GR ds. 13 ads. 17 OR i 
ee eoee $19,188,564 $16,173,591 $24,; 549.8. 46 $555,813,6 316 


"3/0! 57969 064 


1922............ 18,160,787 14,776,721 20,458,007 443,840,164 


Gain or loss..+$1, 087,777 $1,396,870 + $4,091,839 +4 + $91, 973,45 52 + $574,767,290 
5.72% +9,45% +20.00% + 20. 12% +18.79% 


Summary of Idle Cars and Car Loadings 
AMERICAN RAILWAY ASSOCIATION 


Aus. 7 July 31 July 22 July 14 July 7 June 30. 
Pe GONE a dsasans 103,173 103,707 105,992 109,674 94,031 95,804 

Sept. & Sept. 1 Aug. 25. Aug. 18 Aug. 11. Aug, 4. 
Tar loadings ...... 928,858 1,092,567 1,069,982 1,035,741 973,162 1,033,130 





, equivalent to an addition 
of the carriers. Since 


1,000 locomotives available fo1 
of that number to the motive 


Jan. 1 the cumulative gain in tl has been 5,000 locomo- 
tives. The number in service or a nor repairs actually sur- 
passed the goal, reaching the percentas 85.3. 

The freight car record In the two weeks the 
percentage of serviceable cars 8 to 92.3 or nearly 14,000 
cars more than on Aug. 1, and 40,00( 1an on Jan. 1. 

Carloadings results have « urpassed the estimates 
made by the railways at the time t up their efficiency pro- 


gram for the year. 





The Nationa Movement 
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The “norm.1”’ line in t} represents the rage 
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inclusive The curves present tl r entage depart from 
this normal. The method of for seasonal va I 





Facts and Figures 
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Curve of the Food Cost of Living 





Index Index 
N ¢ ? am 
umbers 1922 23 Sanibel 


19 
225, Jan Feb, Mar, Apr_May,Jun, July Aug; Sept, Oct ;Nov; Dec_ Jany Feb, Mar: Apr May, Jun July Aug. Sept ;Oct. {Nov4 Dec wr 



























125 | — 
| | | | 
100 t | |____|100 
i 
An index number is a mear f howme, fl uctuations in the average price of a group 
of commodities The Annalist ndex Number shows the fluctuations in the average 
wholesale price of twenty-five f commodities selected and rranged to represent 
t retic family food budget. 
Average f WI! lesale Prices 
verage O 10lesale Prices 
I Pr Ra fr v2 i Week-— 
Week W High. \ 1922 1921 
8 ? $8.47 SS ) & . $7 .8675 
- 17 “e a p 8.77 
oo 18.00 14.50 13.00 
26.4 0.00 24 eS 0 25.7 
10 7 8.30 7.92 
t 4 7.00 4.2 80 
» 1280 1280 112 124 
212 21 1212 mie 12 
$07 187 {S87 7 S9062 
$2 12 1475 
pd (vey 1100 
Codfish, ST 087 02 
Rye flour, : S Ss 1.5% 
Cornme aly 10 Ke 0 1.92 
tice, ext . ‘ Us ‘ , 
Beans, * 1./ , 621 
Apples, on) 097 18% 
Prunes, re 750 
Butter, r Ib Mu 762 112 
Butter, aX ‘ ’ 7 2 
Cheese, ; le milk, pe ite ped oe o . 
Woffee, Rio No. 7, per It : ‘ 10¢ O1S7 O7875 


*New crop 


Comparison of Week’s Commercial Failures ane) 








Week E nded Ww Ende Week Ended Week Ended ek iE nded 
Sept. 20, 19 Sept 1922 Sept. 22, 121 Sept. : », 1919. 
Totz al. Over $5,000 Total. Over $5,000 Total. Over $5,000 Total. Over $ )0 Tote al, ‘Over $5. 000 
eee 112 a7 67 1533 96 a ead 
Ww st 79 465 S 82 m4 36 21 24 12 
Pacific 1 10 18 28 42 22 24 15 15 9 
1 Ss. 150 0 ( 10 37 % 80 107 52 
Canada 2 8 4 41 0) 24 ) 20) 7 





The Annalist Number 
(Base—Aver Cent.) 


Sept. 22, 1923... 


.178.188 ept. 23, 1922... 
Sept. 15, 1923... .177.924 Sept. 24, 1921... 


. 196.612 
.175.586 


gt Fixe wasn sunt Yi ee RE |: Ya eae nee E” 261.796 
CA a a ees 0 IDO ka vadcvnavaswenaes 175.720 
co Se er reree ee a |: oe a ne en eee 139.980 
a ere BOE TBR PROG. < oasccccesacdtexbess 80.096 
ee ere A | ae a ae 109.252 


Big dois wluii, « 287.080 to date. 





Week’s Prices of |! 


( ommodities 

















Price ( 
192 1922 1 
Copper: Electrolytic, per $ “0? 1 
Cotton: Spot, nm iddl ir pland, } 2682 2 
Brick: Hudson R com I 50 18.50 
Cement: Portlar a ‘pul at 4 ( 1.70 
Wool: Ohio & Pa. half |} od cor f 20 1600 7h) 
Pine: Nor. Car. Roofers 6 in., pé f ‘ siete 
Hides: Packers, N na 1712 1750 
Petroleum: Pennsylvania crude t Tho OF 
Pig Iron: Bessemer, at Pitt rgh, I 0.52 2958 
Rubber: Up river, fine, per ‘a p ) 2950) 2104 - 
Silk: Japan, Sinshiu, No. 1, per <0) 7.30 
*Last quotation mat nor 
Failures b lonths 
ht Mor 
192 1922 21 
Number .ecooescccccces 1 74 16,851 2 O41 
Liabilities ...ccceecseeseess $54 1 7s $454,006,369 SI0¢ 166 
Building Permit i et’s 
ullding ermits 1dstreet s) 
August —— - — — June — 
1922 192 2 922 
15 ies. 150 Cithe 167 18 $234, 20 2 
$239,272.427 $212,508, 597 $224,078 ti { 5 
Alien Migration 
June v., 
192 122 
TMDOUME ccdcdéioscccces 44,16 52,8 R14 
Outbound ..cccccscccce 5,414 5,752 t,o 2,749 7,077 
Gain or loss....... +38,751 +-47 057 7 +: 4-42. 737 
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Stocks 


AST week’s stock market in- 
dicated that a more or less 
determined tug-of-war was 
in operation, the majority 
i of speculators selling stocks 


for the decline and the mar- 











sisisisae¢ ket pulling against their 
peennni force through powers at- 
tributed to more favorable 

news developments and much improved 
technical conditions, the most important of 
which was the fact that the market has been 
liquidated thoroughly. The net result of this 
tug-of-war was a moderate loss to the so- 
called “bear crowd,” the con posite average 
of fifty industrial and railroad stocks show- 
ing a fractional gain over the week before. 
Admittedly, the market was one of at- 
traction primarily to the speculative element. 
Level-headed business men, bankers and in- 
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120) 
| 
+ +119 
! 100 
| | } 
. wom. a In the upper portion 
7 —+—+—-> 90] the black line shows 
am a the closing average 
——- price of fifty stocks, 
half industrial and half 
| p 80 railroads. The _ black 
area shows for each 
week the highest and 
| 29 lowest daily averaze 
price of the twenty- 
ak ive industrials, and 
the white area the cor- 
+ 60 responding figures for 
twenty-five rails In 
| the lower portion the 
height of the bdlack 
a on area shows total week- 
ly volume of sales, and 
"| f AN | FEB h the height of the white 
area beneath it the 
- weekly volume of the 
: fifty stocks used in the 
z preparation of this 
=, chart. 








vestors of means regarded the market as still 
too uncertain for their accurate diagnosis and, consequently, held alcof, 
buying only on occasions when gilt-edged stocks offered interest yields 
on the investment that were too good to permit of inactivity. 

The domestic situation was in the forefront most of the time, 
despite the favorable turn in foreign affairs, and the speculative pub- 
lic, which for some months had been seeing “pink elephants” and other 





Shares Sold on New York Stock Exchange 
Week Ended Sept. 22, 1923. 








1923 | 1922 1921 
Monday ..... 669,560 1,283,160 594,200 
Tuesday .... 730,750 843,079 497,005 
Wednesday . 846,944 | 897,871 572,701 
7 hursday 565,700 | 1,057,728 563,650 
Friday | 735,050 | 979,449 595,942 
Saturday ca 281,850 | 337,030 222,200 
| 
Total for week | 3,824,854 | 5,398,317 | 3,045,698 
Year to date...| 170,157,358 187,650,078 | 123,378,713 





Twenty-Five Railroads 


Net Same Day 

High Low Last Chang Last Year 

iy PB aeece ses 56.81 56.20 56.60 + .20 68.65 
REN. 6.6: 5,4.8:6 57.03 56.49 56.63 + .03 69.25 
rr 56.98 56.29 56.87 + 24 69.19 
fy ee 57.10 56.71 56.79 — .08 67.95 
=. aes 57.08 56.51 56.87 + 08 67.96 
Sept. 22........57.29 56.97 57.18 + 31 68.22 

iwenty-five Industrials 

Net Same Day 

High Low Last Change Last Year 

OS eee 102.66 101.64 102.14 .28 105.95 
8 eae 102.59 101.64 101.77 — 37 106.95 
 *. Se 102.52 101.18 102.32 + 55 107.19 
re 102.67 100.98 101.25 —1.07 105.49 
& . ae 101.66 100.75 101.27 02 105.64 
ee 101.78 101.28 101.60 + 33 106.11 

Combined Average—50 Stocks 

Net Same Day 

High La t Change Last Year 

ere 79.73 78.92 79.37 + 24 87.30 
i 79.81 79.06 79.20 — 17 88.09 
3. See 79.75 78.73 79.59 + .39 88.19 
|} err 79.88 78.84 79.02 — .57 86.72 
Ph Mhcccesces 79.37 78.63 79.07 + .05 86.80 
Sept. 22........ 79.53 79.12 79.39 + 32 87.16 

Yearly Highs and Lows 
High Lov High Low 

*1923... 92.52 Mar. 77.27 July 1917.... 90.46Jan. 57.43 Dec. 
1922.... 93.06 Oct. 66.21 Jan. 1916....101.51 Nov. 80.91 Apr. 
1921.... 73.13 May 58.35 June 1915.... 94.13 Oct. 58.99 Feb. 


1920.... 94.07 Apr. 62.70 Dee. 1914,... 73.30Jan. 57.41 July 
1919.... 99.50 Nov. 69.73 Jan. 1913.... 79.10 Jan. 63.09 June 
1918.... 80.16 Nov. 64.12 Jan. 1912.... 85.83Sep. 75.24 Feb 

*To date. 


disturbing sights was inclined to take a more optimistic view of the 
country’s future. This change in sentiment, however, did not come 
until after several sallies had been made in an effort to cut down 
security prices and until the eager speculators were driven back repeat- 
edly in retreat. A resume of the week in trading indicates that on 
every day there was made anything from a mild to a determined offen- 
sive against prices. In each case, however, the list, after some waver- 
ing, advanced. On Monday, Tuesday and Wednesday the room and 
floor-trading fraternity busied themselves with the oil group. Reports 
of heavy losses, of further price reductions and of continued over-pro- 
duction of crude oil were disseminated widely. Selling pressure accom- 
panied this “whispering barrage’ and some individual stocks in the 
tndependent group were singled out as targets, notably Cosden and Sin- 
clair, which broke rather sharply. The Standard Oil stocks, however, 
held steadily and the rest of the industrial list showed little perturba- 
tion despite the fireworks next to them. After these attacks on the 
oils failed to produce any general unsettlement, the speculative element 
sought to make headway by bringing pressure on some of the standard 
industrial leaders, leaders both in investment and speculative activity. 
As a consequence, a pivotal attack was made on Thursday against 
United States Steel, Baldwin, Studebaker and one or two others. These 
attacks resulted in price declines of about one point, while in the textile 
group a loss of four points was brought about in the case of American 
Woolen. But the general list closed the day with only a nominal loss 
shown. On Friday, word was passed around that the moderate-sized 
army of short sellers would seek to carry through their gains of Thurs- 
day and at the opening on Friday selling orders were executed in fair 
volume. The list scarcely wavered, however, and after a few fruitless 
attempts, the speculators abandoned their attack, with moderate rallies 
taking place under the leadership of the railroad stocks, which, signifi- 
cantly, maintained a steady to strong tone throghout all of the dem- 
onstration. 

In connection with stock trading it was evident that uncertainty 
prevailed, not only as applied to the present but also to the future. While 
some swings of as high as ten points occurred in the last two weeks in 
individual issues, the comprehensive market average, appearing weekly 
in THE ANNALIST, including fifty representative railroad and indus- 
trial stocks, has shown only a modest variation. This would indicate 
that backing and filling have predominated most of the time, save for 
a few days in which real liquidation for the investment account ap- 
peared. Liquidation for the time appears to have run its course, a 
conclusion that seemed logical, following the week’s exhibition of drives 
by professional interests who were unable to alarm the “Simon pure” 
investors and, consequently, were unsuccessful in their efforts to induce 
real selling—the only thing that could bring about anything like a 
sharp and sustained downward movement in prices. 

The volume of trading was small throughout the week, at no 
time reaching the million-share mark although approximating 800,000 
shares on two days. This quiet was naturally the result of continued 
aloofness by strong investment interests, such as wealthy individuals 
and various institutions. Possibly, a contributing factor arose from 
the strike of pressmen in the plants of metropolitan newspapers. As 
a result of this strike, Wall Street was, figuratively, without its 
customary “eyes” and nothing like the comprehensive reviews of each 
day’s developments, such as required, were placed before market 
operators prior to the actual opening of security trading. As a con- 
sequence, only those people who have recourse to ticker services were 
able to trade intelligently and the obvious result was a diminution 


in orders. 
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Trend of Bond Prices—Average of 40 Issues. 


onds 


HE bond market last week developed tendencies quite 

the opposite of those prevailing the week before, with 
the trend for high-grade obligations of all classes 
toward higher levels. There can be little doubt that such 
encouraging developments as the note of cordiaility 
arising from the conferences between the British and 
French Premiers in Paris, and the clearing up of the 
threatening situation in the Balkans by the elaborate 
ceremonies in Athens had some effect on the bond 
market, though few important opinions gave them much credit for the 
general strength displayed. This firmness was attributed rather to a 
decidedly easier tone in the market for time loans. ‘The change in 
money rates came rather suddenly, dropping from 5%, per cent. with 
little offered to 514 per cent. with few takers practically over night. 
The permanence of the new rates has been the subject of a good deal of 
discussion, some bankers contending that the easier tendency is perma- 
nent and that the higher rates were due to the usual Fall demand for 
accommodation. Others, and they seem to be in the majority, contend 
that the present rates and the consequent firmness in the bond market, 
are only a temporary development and that the increasing demands 
from expanding industry will again be reflected in higher rates as soon 
as the present excess has been absorbed. The foreign news, of course, 
stimulated prices for government obligations and they were the chief 
point of activity in a market which was generally quiet. 

The recovery in prices was hardly sufficient to encourage flota- 
tion of new issues except in cases when the need for new money was 
urgent. Several public utility offerings were well received as were also 
a few small municipal issues at prices in line with those current in that 
class. Among the former the most important was $10,000,000 Pacific 
Gas & Electric Co. first and refunding mortgage 30-year 514s at 951A, 
to yield 5.80 per cent. to maturity. In the industrial class, the largest 
new issue was $8,000,000 California Petroleum Corporation 1-year 
614s at 9614, to yield about 7 per cent. A good deal of attention was 
given the issuance of a large new 5 per cent. Canadian Government 
internal loan. Purchasers were given the option of taking a 5-year note 
at 99 (Canadian funds) yielding 5.23 per cent., or a 20-vear obligation 
at 9814, to yield 5.14 per cent. It was thought that this loan might 
attract a substantial sum from American investors, but final reports 
indicate that it was almost entirely subscribed within the Dominion. 
The major exceptions were certain American insurance companies 
with Canadian branches. An attractive exchange was offered to hold- 
ers of a Canadian issue due on Nov. 1, and their acceptance, no doubt, 
added largely to the outstanding success attained in this offering. 

The market for municipal bonds continued its quiet course, with 
trading exceedingly inactive. Fewer price concessions were noted than 
in the previous week, but dealers are coming to feel that still further 
reductions may be necessary before any large degree of activity can 
be developed. The cut in the surtax rate, as recently proposed by Secre- 
tary Mellon, is doubtless responsible to a great extent for the hesitancy 
prevalent at present among large purchasers in this class. In addi- 
tion, it is generally understood that there are sizable balances of unsold 
bonds issued by several States to pay their soldiers’ bonus hanging 
over the market with more to come when market conditions warrant. 
These factors present a weighty problem to the municipal dealer, 
which, apparently, can only be solved by making prices attractive to a 
substantial volume of investment funds. Current quotations for fairly 
long-term obligations legal for savings banks and trust funds in New 
York State range between a 4.60 and 4.75 per cent. yield. 

In the railroad list, quotations for obligations of the highest grade 
were promptly affected by lower rates for bank loans. The more spec- 
ulative issues were also generally strong. The reports of carloadings 
last week were substantially lower than the previous totals, but this 
reduction was attributed to the Labor Day holiday. The chief points 
of interest in this class were the resumption of work in the anthracite 
coal mines, with the assurance of continued traffie from that source, 
and news of a heavy corn crop which was expected to be of material 
help in keeping up earnings of the Northwestern group. 

Public utility bonds, while rather inactive, displayed a tendency 
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Wee 
19 
ie 
Monday ..... 0) $14 370,91 
‘Tuesday ...... 15,070, 
Wednesday ... 16,878 
Thursday ...... 15,85 
Friday Wie 14,654 
Saturday .... 0) 6,249, 
Total for the wee! 5 $83,076. 
Year to date. 2 931 399 
In detail the bond dealit orres} 
last year: 
COPPOTALIONS: . «6. cis.6.0 0% 
U. S. Government.... 
ae re 
or eet Oe el ) 
REE Shi danmn dn rmdeewok 
OEE a6 55.6.5,0:0:4 508050 
Average net yield of 10 
high-priced bond 
New security issue 6 
Close Chang 
Sept. 17....76.26 — .05 82 16.18 — 03 82.54 
Sept. 18... .76.20 06 (6.02 — .11 82.47 
Sept. 19....76.16 — .04 16.08 + .06 & | 
Yearly Higl Lows 
High ai I OW gh L 
*1923.... T9348 Jan. 15.95 J i8 Jan. 74.24D 
1922.... 82.54 Aug. 75.01 J 18 Nov. 36 ! 
1921....... 76.31 Nov. 67.56. (.62 Nov. aS ee 
1920...., 46.140ct. 65.57] 1.42Feb. 81.421] 
1919.... 79.05 June 71.05] ,.31 Jan. 85.45 Dec. 
1918.... 82.36 Nov. 75.65 dé 
*To date. 
Foreign Gi urities 
late. Same WV 
British Cons. 2¥s..... ; 55 G 
re L( 9954 99 
British 444% .... 9 95 97 
French rentes (in Paris) 5.60 62 ) 
French W, L. (in Paris)... 7 72.00 78.2 ) 
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L 0.90 Da <0 "Mior 
NN cos oséccivess 5 @3l4 034@5'% | 534¢@5)' 234 @ 4 
Previous week........... 6 @4l | 5% 534@51% | 534@54 
Year to date..... 6 @3% | 539¢@4'4 | 5544@4% 514@4\4 
Same week, 1922 6 @3% | 4% | 43 (@4l4 | 44@4\4 
Same week, 1921 5 @4)4 | 53¢@5 6 @5'4\|6 @5% 





Bank Clearings 


Entire country, estin ated from complete returns from cities representing 92.3 


per cent. of the total. Percentage how changes from preceding years: 
1923 re & 1922 r. < 
Last week ; $7,845 000,000 1.5 $7,727,000,000 + 16.1 
Week before 7,20%,000,000 8.7 7,895,000,000 + 9.8 
Year to date 292,424,000,000 1.4 280,100,000,000 + 9.5 
Bar Gold and _ Silver 
Bar Go Bar Silver Bar Silver 
in ior n in London in N. Y. 
Last week ........ ee6 90s 10d@ 90s ORd 32%d@w3l a 65% c@64%e 
Previous week i 90s 10d@ 90s 06d 31%d@3lr%d 64% c@63-4e 
Year to date ; , 91s 04d@ 87s Old 337% d@30'%d 68 54c@62 tee 
Same week, 1922 938 O4d@ 93s 35% d@25 4 69% c@6914e 
Same week, 1921 110s 11d@110s 03d 11%4d@39%d 68% c@65 ee 





HE most interesting feature last week in the money 
{} market was the decline in quotations both for call and 
| time loan accommodation. Call money, which, in the 
| previous week, had reached the year’s high level of 6 
|} per cent., gave way last week to the low point of 314 





per cent., gave way last week to the low point of 314 
which the previous week had been quoted at 534 per 
cent. for all classes and maturities, yielded to a low of 
5\4 per cent. for thirty-day purposes, and 514 per cent. 





: 


for over-the-year requirements. 

The movement was in line with the expectation of bankers as set 
forth in this column last week, with the exception that the easing 
tendency was even sharper than had been anticipated. Particularly 
was this so in the case of call money and for five and six months’ 
money. The longer maturity, in fact, might easily have held at 53, 
per cent. for a month longer, in the judgment of bankers, and it is by 
no means certain that the quotation will not work back to that figure 
inside of the next two weeks. Even should this firming movement 
transpire, however, it would be merely of temporary duration, and 
would not conflict with the underlying trend which seems toward 
moderately lower rates. 

Searching for the causes of lower quotations in the week just 
ended, there are found four: first, the accumulation of money, which 
had piled up here and lain idle in preparation for after mid-month 
income-tax instalments; second, the inrush of money from interior 
banks drawn by the magnet of then-existing stiffer rates: third, the 
element of stock and bond liquidation, which converted a considerable 
amount of paper into liquid cash and added materially to the already 
abundant supply; and, fourth, the minor role played by the actual 
issuance of a call for condition of National Banks as of Sept. 14. Fol- 
lowing this call, banks which had been desirous of having their balance 
sheets show the utmost amount possible in cash, felt relieved of this 
necessity and, consequently, had more money in supply for commercial 
and brokerage purposes 

Money lenders last week found their position completely reversed 
from the previous week. They had to shop around to find opportuni- 
ties of disposing of their cash, whereas in the previous week there was 
more demand for money than supply. One money-lending firm, for 
example, had last Wednesday the sum of $30,000,000, which it desired 
to loan for day-to-day purposes, principally to care for brokerage re- 
quirements. On that date, however, the actual amount of money re- 
guired by brokerage houses, to care for the turnover in the stock 
market, was approximately $10,000,000, or only one-third of the 
amount of money in supply by this lending firm. The obvious result 
was a reduction in the rate, which throughout the week fluctuated 
from a high of 5 per cent. to the low of 314 per cent., the 5 per cent. 
rate having held for only one hour at the opening of the week’s business 


on Monday. 

In the time money market, borrowers found a somewhat similar 
condition. The supply of cash available for commercial purposes 
showed a substantial increase and this was not absorbed by the mod- 
erate expansion reported in some lines of industry. Indeed, it remained 
an open question last week whether or not the demand for commercial 
loans had shown an actual gain over the previous week. This, how- 
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ever, was not unnatural in view of the fact that some headway had 
already been made with respect to obtaining goods by the various 
wholesalers, who, last week, found a better return in the form of mod- 
erately increased buying. Exceptions were noted in the case of the 
oil industry, which is still under the financial burden of carrying sur- 
plus stocks, and the steel industry, which last week showed a slight 
falling off in actual operations, a factor which lessened somewhat the 
need for new money. 

A question which was the cause of some d-scussion among students 
and specialists in money was with respect to the demand of the agri- 
cultural community on New York for funds with which to move crops. 
The assertion was made by one authority that this demand thus far 
had been negligible. The consensus of opinion, however, seems to lean 
away from this view and there was adduced as evidence the fact that 
loans for cotton purposes alone had thus far approximated $30,000,000. 
August and early September statements of the Federal Reserve Banks 
further indicated that there had been a steady shifting of funds from 
New York to the interior. This was steady up to last week, when a 
reversal took place. And again there was the submission of statements 
by commercial bankers which indicated that they, too, had made direct 
loans to be used in crop-moving. Whether or not, however, the demand 
has yet actually reached its peak is a question. It appears likely that 
the peak will be attained somewhat earlier this year than last, due 
to unusually early frost and subsequent need of earlier harvests and 
earlier shipments, as reported in news despatches from several im- 
portant sections of the agricultural country. 

The weekly report of the Federal Reserve System shed an illumi- 
nating and interesting light on the monetary movements of the coun- 
try. In brief, it showed the sudden shifting of funds back to New 
York, resulting, with other contributing factors, in advancing the ratio 
of total reserves to liabilities for the New York Bank from the previous 
week’s figure of 81.3 per cent., to 87.7 per cent., while for the system as 
a whole the ratio was moved up from 75.9 per cent. to 77.2 per cent. and 
there was shown a decrease of $67,100,000 in holdings of discounted 
bills, and of $8,300,000 in acceptances purchased in the open market, 
while Federal note circulation declined by $7,800,000. The New York 
3ank’s statement indicated that practically all of the total decrease 
in discounted bills was the result of considerably enlarged operations 
in this district, the New York figure being $67,000,000. A further 
increase of $11,300,000 was shown in the System’s gold reserve, along 
with increases of $800,000 in reserves other than gold, and $7,200,000 
in non-reserve cash. The New York Bank reported total gold holdings 
of $369,615,068, as against last week’s figure of $313,843,000 and total 
gold reserves reached the billion figure, a comparison showing a totai 
for last week of $1,011,831,512 against $957,711,000. 


“The Mystery of Clearings”’ 


Continued from Page 390 

checks. Further, there is another set of transactions which assumes 
large proportions when the call rate fluctuates; when this occurs 
there is likely to be concurrent (usually inverse) fluctuation in the 
rates of foreign exchange, which brings with it the various forms 
of international loans and bill of exchange speculation. That this 
should lead to a great deal of check drawing is evident when we bear 
in mind that many of the city banks conduct their foreign exchange 
business as a separate department and thus the clearings are swelled 
by duplications. A more detailed treatment of these particular points 
must wait upon the accumulation of suitable specific data. 

These, then, are perhaps the more important items which make 
up bank clearings. Summarizing the various correlations we have made. 
it appears that any assumption that clearings in New York City 
represent trade in the technical sense is unfounded; that the clearings 
outside of New York reflect stock speculation to a fair degree, and also 
reflect the influence of a rather uncertain elemnt, which may be trade. 
but which may contain an important alloy, as yet beyond the reach of 
accurate analysis, of other forms of speculative business. 
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HE foreign exchange market opened last week with : 
rather heavy tone, which was ascribed chiefly to the 
continued delay in arriving at a settlement of the 
difficulties in the Ruhr. French francs fell off ten 
points to 5.79. As the week progressed, a further fall 
was registered to 5.74. In the middle of the week, how- 
ever, a spectacular gain was made, the franc climbing 
as high as 5.9214, the highest point reached in many 
a moon. The conference between Premiers Baldwin 
and Poincare at Paris and the statement by the former as he was 
boarding a train for London that, of all his pleasant trips to Paris, this 
was the most pleasant, were interpreted as showing that no break was 
to be expected in the entente and the Paris newspapers hailed these 
happenings joyously. The frane reached 6.02 and closed on Saturday 
at 5.9714. 
Sterling exchange opened the week at $4.54. Later it registered 
a decline to $4.5312, owing to — lack of demand. Later in the week 
it improved its position to $4.5414, and closed on Saturday at $4.55%%. 
The Belgian franc improved in the course of the week sym- 
pathetically with the French—a usual proceeding in recent weeks. 
The close on Saturday was 5.0814. German marks touched a new low 
of 312,000,000 for $1, early in the week. The weekly statement of the 
Reichsbank showed a further drop in gold holdings from the state- 
ment of Aug. 31, the figure standing at approximately 490,000,000 as 
compared with approximately 510,000,000 on the latter date and with 
more than a billion a year ago. German paper money reached a 
quadrillion marks. Lire opened the week off fractionally from the 
previous week’s close at 4.4414. As the week went on, a further de- 
cline occurred, carrying the currency to 4.3814; later on, it recovered 
to 4.46. The week’s close was 4.51. An urgent demand for Spanish 
pesetas, coming partly from sellers on the decline the previous week, 
resulted in an advance in that exchange to 13.50 early in the week; 
later, however, a decline of a couple of points was noted but the close 
for the week was 13.90. There was a sharp break in Swiss exchange 
in the beginning of the week to 17.68. It declined further to 17.63 later 
on, marking a drop of $.0041 from the quotation for Sept.1. This de- 
cline may be due to the end of the tourist season, as far as a great part 
of Switzerland is concerned, and to the fact that the proceeds of the 
loan obtained here early in the Summer have been expended. The 
threat of a capital levy in 1922 resulted in sending capital to other 
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The Situation to Dat 


United States Steel orders, tons 


Daily pig iron production, tons 
Pig iron production, tons. , 
Pig iron, Bessemer, at Pitts.,tor . 
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Qo 





UNDAMENTA 
dustry last 
previous weel 


in production 








most reliable 
si continues on 
YP» ~ 
Y heavy purchas« 
LL, Se. for fin ished 
average of t 


nint] 


tinues unchanged for the 
pound, not having varied mor 
level for approximately six 
there was an easier tendency) 
finished products. The pig 
to the $25.04 per ton level, wl 
the first two weeks of Augu 
ported in more than a year. 
price was $32.54 per ton, 
year of 1920, but last year’s | 
from the coal strike at that tim 
It can safely be said that 











Foreign and Domestic Exchange Rates 
New York funds in Montreal were quoted at $24.13@$23.75 premium. Montreal funds in New York were quote 
of exchange on the principal foreign centres last week compared as follows: 
_—— —DEMAND. in shsciletiacedidnge ——$__—__— 
Last Weel Prev. Week Year 1923. Same Wk., 1922. Last Week. 
Normal Exchange. Hig I High Low High Low. High Low. High Low | 
4.8665—London ....... 4.55% 4.5 4.55% 4.525 4.72% 4.50% 4.485, 4.41% 4.5534 4.5314 4.5! 
BOSS POPS «..ccccece 6.02 5.74% 5.89% 5.60% 7.44 5.42 7.67 7.52 6.02% 5.75 5.90 
19.28 —Belgium ...... 5.09 4.80 4.90 4.68 6.8214 4.81% 7.22% #£17.14% 5.0914 4.80% 1.90 
19.28 —Switzerland ...17.77 17.63 18.07 17 74 18.95 47.05 18.70 18.64 17.79 17.65 18.09 
BOOe ECO cbc cccces 4.52 4.38% 4.5214 435 34 5.24 4,21 4.24 4.16% 4.52% 4.39 4.52 
40.29 —Holland .......: 39.33 39.23 39.33 39.24 39.70 38.98 38.58 39.37 39.27 ).37 
19.30 —Greece ........ 2.01 1.96 2.06 1.92 5.00 1.08 2.65 2.10 2.04 1.99 ».09 
19.3 —Spain ......... 3.93 13.46 13.51 13.33 15.82 13.24 15.32 15.10 13.96 13.48 13.5: l 
26.28 —Denmark ......18.12 18.05 18.20 17.95 20.61 17.22 20.93 20.80 18.14 18.07 18.22 7 
26.80 —Sweden ....... 26.57 26.50 26.62 26.52 27.02 26.37 26.52 26.40 26.59 26.52 26.64 
26.80 —Norway ....... 16.09 16.02 16.15 16.05 19.04 15.85 17.13 16.82 16.11 16.04 16.17 
51.41 —Russia* ....... 0214 .02 aan .02 03 14 01% 17% 10 07% 05 07% 
48.66 —Bombay .......30.78 30.56 30.53 30.38 33.25 30.20 28.62 28.50 30.90 30.68 0.65 
MOTE. ~—Colewtls. <..606! 30.78 30.56 30.53 30.38 33.25 30.20 28.62 28.50 30.90 30.68 30.65 
78.00 —Hongkong .....53.13 52.63 52.63 52.46 56.50 51.75 57.25 57.20 53.25 52.75 52.75 
a) re 74.75 74.25 74.625 74.25 81.25 72.25 80.875 80.7 75 74.875 74.375 74.75 7 
108.82 —Shanghai ..... 71.88 70.88 70.88 70.75 76.75 69.50 77.31 77.00 72.00 71.00 71.00 70 
49.88 —Kobe ......... 48.50 48.25 48.50 48.31 49.19 48.25 48.13 48.00 48.625 48.375 48.62 X 
49.88 —Yokohama ....48.50 48.25 48.50 48.31 49.19 48.25 48.13 48.00 48.625 48.375 48.62 
50.00 —Manila ........49.25 49.25 49.25 49.25 50.75 49.25 50.00 50.00 49.50 49.50 49.50 
42.44 —Buenos Aires. . 33.55 33.10 32.90 32.75 37.95 32.50 35.7 35.20 33.65 33.20 33.00 
Be SSE cudcicscs ce 9.80 9.80 10.00 9.80 11.80 9.20 12.4! 11.95 9.85 9.85 10.05 
23.83 —Germany .00000098 .00000032 .0000021% .00000070 .0143 .00000032 .0014 .00137  .00000098 .00000032 .000( 
20.46 —Austria ....... 0014%% .0014% .0014% .0014% .00145% .0014 .014 0126 0014% .0014% .0014! 
23.83 —Poland .... .0004 .0003% .0004% .0003%4 .0058 .00031% .07% 06% .0004 .00031%% .0004 
26.26 —Czechoslov akia.. 3.00 %4 3.00% 3.00% 2.98% 3.09 2.78 3.25 3.00 3.00 %4 3.00% 8.00% 2.98 
19.30 —Yugoslavia 1.09% 1.08144 1.09% 1.07% 1.38 70 1.3 1.34 1.09% 1.08% 1.09% 1. 
19.30 —Finland 2.68 2.67 2.71% 2.65 2.80 2.48 2.19 ZAF 2.68 2.67 2.7114 
19.30 —Rumania......  .47 46% 47% 45% 59% 38 67 65 AT 46% AT3 
20.31 —Hungary ...... .0056 .0055 .0057 .0055 04% .0040 .06 .05 0056 0055 0057 0 
*The figures given under “ demand ” are offered and bid prices for 500-ruble notes, while those under “ cables ” are tl 
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at present are much the same as in the petroleum, copper and other 
basic industries, and, as a result, many cross-currents are discernible. 
Because of these cross-currents, as many leaders in the trade take an 
optimistic view of the situation and expect a change for the better 
in the near future as take a pessimistic view. On the surface, how- 
ever, fundamental conditions are on the side of those who are not so 
positive that there will be a general revival in demand before the close 
of the current year. Heavy buying by the railroads and other special 
industries is anticipated before the close of the current year, when 
preparations are being made for next year’s requirements, but this 
will not be sufficient to offset the curtailment in demand from other 
industries whose requirements are more or less governed by seasonal 
conditions, as in the case of the automobile trade, the building trades, 
and industries governed by similar conditions. 

Those interests in the trade which take a cheerful view of the 
situation call attention to the fact that the pessimism of the “calamity- 
howlers” has been more or less exaggerated in recent months and that, 
on the whole, conditions are no less sound at present than they were 
They argue that, despite the fact that all com- 


several months ago. 
panies, including the leading factors in the trade as well as the inde- 
pendents, have been eating into unfilled orders for the last four months 
at an unusually rapid rate, the mills still have sufficient orders on 
their books to keep them operating at the present rate—about 80 per 
cent. of capacity on the average—until the first of the year, while 
some companies have orders on their books sufficient to run them well 
into the fourth quarter of the war. But, despite the optimism of 
some leaders, this is not a happy prospect, especially if the hoped-for 
renewal in demand fails to materialize. It is pointed out in more than 
one quarter that buying in the first half of September was more than 
double that for the same period in August. This, on its face, may 
seem important, but in the absence of figures covering tonnages, it 
evidently means little, as it will no dcubt be remembered by many that 
buying was at its lowest ebb in August. 

Had it not been that consumers fairly stampeded the market last 
Spring in the placing of orders, the situation in the industry would 
be decidedly less favorable today than it actually is. Many of the 
orders placed last Spring are still on the books of the various com- 
panies, but that specifications have not been filed against all such 
orders appears evident from the fact that the mills are becoming 
more prompt in their deliveries of standing orders, and, at the same 
time, are also willing to specify delivery dates on any of the new 
orders coming to hand. In view of the heavy buying of the early 
months of the year and the present lull in demand, the prediction that 
a renewed wave of buying would be witnessed before the close of the 
year prompted one leading independent manufacturer to make a can- 
rass of the situation to ascertain the true condition of affairs. This 
investigation, according to a leading trade paper, divulged the fact 
that “about half of the buyers who replied were covered for the re- 
mander of the year. The other half expected to place further orders, 
but not immediately.” The territory canvassed was in the East, nor 
mally the largest consumer of steel products. The iron and steel 
markets are unusually quiet and the tendency of prices is in favor of 
the buyer. 

In connection with the course of prices of individual products, 
plate mills in the East have reduced their prices about $2 per ton, and 
are now quoting on the basis of 2.40 cents a pound, Pittsburgh. This 
concession is the direct result of a marked shrinkage in business and, 
evidently, all the mills in the East have cut operations to about half 
of capacity. Sheet bars are now quoted $40 a ton at Youngstown, 
which is a drop of $2.50 from recent levels. Some business was done 
in slabs last week at less than $42.50 a ton, Youngstown. Structural 
shapes are being sold at Buffalo on the basis of 2.40 cents, Pittsburgh, 
which is about $2 a ton below the market generally. One Eastern 
company is credited with selling shapes at 2.35 cents, having come 
down from 2.40 cents. Pig iron in the South was unusually weak, 
good-sized sales were reported in Birmingham at $21 a ton, and sales 
could be made on this basis as far north as Chicago. 

In connection with the early inquiries received from Japan for 
steel products to be used for construction purposes, The Iron Age finds 
that there have been many duplications in such inquiries. Export 
houses, in an effort to get some idea of the amount of steel products 
available for immediate shipment, made inquiries in many quarters 
of the trade. The Japanese Government is now making every effort 
to prevent speculation in the products needed for construction and, in 
connection with this, a check is being made of all materials in Japan 
and surrounding countries. All warehouse stocks in China, the Dutch 
East Indies, the Philippines and on the Pacific Coast are being taken 
up immediately, and the steel industry is looking forward to large 
orders for the purpose of replenishing these stocks. Later on, how- 
ever, thé trade expects orders for heavier products to carry on the 
work of rebuilding. 

While many conflicting opinions prevail in the iron and steel 
trade, the stock market may be looked to as a barometer of what may 
be expected in the way of developments in the industry. Judging from 
the action of steel stocks on the leading exchanges last week, the out- 





look is not promising. The security markets often carry 4 movement 
to extremes, but, regardless of the new buying which may come into 
the market between now and the close of the year, the financial dis- 
trict expects a smaller margin of profit, due mainly to curtailment of 
production, accompanied by higher costs in connection with the ad- 
justment of working hours to a shorter day. 


Cotton 


Week’s Price Range 








High Low Closing | Net Change 
Oeteber..ccccccccccc.s.. | BOBO | 28.85 29.25 +1.35 
December...... IS 29.90 28.48 28.85 | +1.25 
SOR 29.10 27.90 28.38 | 41.18 
March...... es a 27.85 28.30 | +41.20 
Ree ww! Se 6) 2 28.19 | +1.27 
July..................| 2870 | 27.15 27.55 41.19 





IOLENT fluctuations were again the outstanding fea- 








ture of the cotton market last week. Trading in the 
New York and New Orleans markets, as well as at 
Liverpool, was the most active that has been witnessed 
in many months. Traders fairly stampeded the 
market in an effort to purchase cotton, and, as a result, 
new high records for the current year to date were 
established in both the spot and future markets. The 
most violent rise in the local market in a single session 
was registered on Wednesday, when October contracts jumped to the 
high record price of 30.30 cents a pound, while the product for spot 
delivery on that date commanded a price of 30.75 cents a pound. While 
these prices are the highest reported for the current crop season, 
which began on Aug. 1, they are not the highest prices for the calendar 
year. They still fall short by a few cents a pound of the high prices 
reported in the Spring, when it was evident that a business boom was 
in the making. Following the wild advance on Wednesday, the 
market on the remaining days of the week continued active, but trading 
was more feverish, traders became nervous, and, as a result, prices 
fluctuated in an uncertain manner. 

In connection with the further sharp advances in prices last 
week, the smallness of the current crop, as indicated by the latest 
Government report, which has been scaled down to no small extent 
by private reports since the beginning of the month, as well as un- 
favorable weather conditions over the crop belt, were Again the 
dominating factors governing the rise. But, in addition, there was 
another important factor in connection with the rise, which was 
receiving the serious consideration on the part of the trade as well 
as speculators in the closing days of the week, and that was the vast 
amount of speculation in cotton on the part of the so-called public. 
It became known last week that several prominent speculators in the 
stock market have been forced to take serious losses on the short 
side of the market in the week just ended. In fact, this buying, accord- 
ing to statements made in conservative quarters of the cotton trade, 
was directly responsible for no small part of the violent rise in prices. 
Because this forced covering of short commitments has been respon- 
sible for a good part of the advance, many traders and consumers 
are beginning to question whether the advance is really genuine. That 
fundamental conditions constituted the chief factor in forcing prices 
upward is not questioned in the least, but what is puzzling both specu- 
lators and consumers is whether current prices are actually warranted 
by conditions in general, or whether the jump is merely the result of 
over-extended speculation on the short side on the part of individuals 
who trade in cotton only as a side line. If the latter is the factor in 
the last rise in prices, conservative traders expect a sharp reaction in 
prices as soon as these commitments on the short side are covered. 
Furthermore, there are many traders hesitant to make commitments 
on the long side in the face of a declining stock market, as the latter 
will sooner or later affect sentiment in the business world. 

Weather reports from the South last week were unfavorable for 
the crop in its present condition. As a result, this is expected to make 
for a poorer grade of cotton to be harvested. If this expectation 
materializes, it will have an important influence so far as deliveries 
on contracts in this market are concerned. Contract requirements in 
this city are unusually strict and, in the event that the greater part 
of the crop is of poor quality, the middlemen will eventually have to 
scramble for high-grade cotton to fill contracts made for future de- 
livery. If the crop in many parts of the South is as poor as current 
reports indicate, the shortage of cotton will be greater than previously 
anticipated, as the poorer grade is not suitable for many purposes. 
According to the latest estimates in the local trade, this year’s crop 
will aggregate about 10,500,000 bales, or approximately one-quarter 
of a million bales below the last Government estimate. The estimate 
of 10,500,000 bales is based on a condition of 48 per cent., reported by 
the Department of Agriculture on Sept. 1. 

Taking the estimate of 10,500,000 bales, forecast for the crop 
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there are numerous interests in trade which predict that if the current WH 
crop approximates as much as 11,750,000 bales, exclusive of linters, H 
the prospective supply will still fall short of meeting the demands of an 
American and foreign spinners. To substantiate this view, attention Sept...... 1.0114 98 391, 381 
is called to the preliminary figures on the world’s production and con- Dec...... 1.041, 1.01 AO! 239 
sumption of cotton for the year ended July 31, 1923, published by the May... 1.09% 1.067, 1234 Al 
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2814-inc ;4-60s , ( > . ° ‘ 1: a 
ot 38-inch 64-60s ........ 14)4¢ 10/4 these lines in the Canadian mar was mainly r 
sponsible for the strength in the \ the closing day 
of the week, and this resulted i1 ce in the domest 
ITH the cl . f the J , ' E markets, forcing all contract \ the late deal 
learinge ) » of ¢ S Ss E ( >Y La . 7 . ] 
; e ¢ aire up oO po e migra ag eee ings. The prices reported at 1 n fact. were at 
resume trading 1 1e raw rial ¢ okoham: ‘ s hag 
o resume tra ng in the raw materia at »9kohama, near the peak for the period w 
cotton goods again dominated the textile trades last ; 
; “aie : : As previously pointed out, t] rices in the lo 
week. This was due principally to the naming of : Png 
: ner ; ; markets hinges almost entire] tion. Shipmen 
Spring prices on standard lines of ginghams, but the s : : 
Senet A from Canada have been on thi can safely be 
number of price changes that occurred in other cotton : oa ‘ 
: ; a predicted that they will continu ome. In some 
merchandise had something to do with it. : Raa 
; ‘ quarters, they are expected to llowing the Im- 
Late Tuesday the leading producers of ginghams, : cae ' 
meget ; perial Economic Conference to bi n October, at 
chambrays, seersuckers, etc., surprised the trade by : . ; 
, : - : P which time reciprocal trade agri to be drawn be- 
announcing Spring prices that showed no change from those which : rs ie ; 
’ : tween Great Britain and her t, it is expected 
prevailed in the Fall season. Many buyers were amazed at the lack 7 aah 
- ; : P the Mother Country will favor | ase of product 
of reductions in the goods, for the question previously had been not adecaial at 4 : I ; Eneland 
i 7 consumed at nome. nsucn ; ¢ i tné J} and 
whether or not cuts would be made, but how big they would be. The 21 cont riceye , Lat “—S 
; 3 : . will contract for the greater part ents 1 fanad 
lead of this concern was promptly followed by another prominent East ; ‘ — aden veriee 
; ers ; which has an unusually large cr hich must find 
ern manufacturer. At the time of writing, prices had not been named i EO ; 
cae new outlet for her production. A rding to advic 
on Southern goods of this character. ; : 
rs , , : received from abroad, other count ident upon #1} 
The price changes made last week took place in the heavier colored Poe 9 i ; 
United States for grain than th ar since the be 
cottons, and for the most part merely brought goods that had not pre- SKE : 2 : : 
: ‘ ; Heats is ginning of the World War. Lat: m France for 
viously been repriced to the current levels of the market. ‘I'he inter- : 
: : e ei oe i ‘ : cast that country’s wheat cro} while the tots 
ruption of the religious holiday on Thursday slowed down trading in é 
: ate ; wheat requirements approximat« innually. As au 
gray goods considerably, and the transactions of the week were much result. it is doubtful if F ' 
° res » 1U 1S GouDdDtIU! 1 ‘rance ear. 
smaller than those of the week before. At the close, spot printcloths a 
were quoted on the basis of 1014 cents for 3814-inch 64-60s. While there is little in th predictions that 
The few features of the week in the woolens and worsteds included there will be a sharp advanc r future, ther 
the opening of the most important Spring lines of novelty dress goods is, at the same time, little to go below recent 
in the entire industry. Compared with those asked for similar goods low levels. 
of the previous season, the new prices showed only limited advances. While the situation in the agr still far from fa 
The lines of one of the leading staple dress goods corporations were vorable, especially in the wheat b made to alleviate 
also opened last week. The quotations on these goods were not given the situation, even before Co! ecember. Confer- 
out for publication, but they are understood to be lower than those ences along these lines were h« week, and thi 
, that governed Fall operations. No marked changes developed in the problems facing the wheat far: us consideratio 
raw material. of President Coolidge. The Tariff { { K part in thes 
Trading in raw silk was “officially” resumed in this market on conferences, and, in view of thi ere will be some 
v Tuesday, but most of the important houses continued to mark time. changes in the existing tariff, in t iy help to corre 
On Thursday word was received here from Tokio that trading had conditions now prevalent in the It is urged, hoy 
also been resumed at Yokohama, but details were lacking. In the local ever, that the wheat farmer giv: crop and diver 
market, spot silks were nominally held higher than those for delivery sify his production by planting | other products, 
60 days hence and still later. The generally accepted quotation for making the farmer less depende? which generally 
Sinshiu No. 1 was $10.50 a pound, which is about $3 a pound higher spells ruin if the price of that o e as it has don 
than this grade was held before the earthquake. Buying and selling this year. It is now generally r¢ at expansion in 
of finished silks was more active than at any other time since thie wheat acreage which has bes War will hav 
calamity, but the bulk of it was done along strictly conservative lines. to be contracted in the future, not of the countr) 
S Developments of importance in the linens were lacking. The im- as a whole, but chiefly for the be . There has been 
provement reported in the call for the housekeeping lines continued, some reduction in acreage planted, ¢ ar being about 20 
} due, apparently, to the increasing consumer-demand growing out of per cent. below the peak of the w: rther curtailment 
the annual Fall refurnishing period. Dress linens, however, again must be accomplished if the farm: osses sustained 
supplied the largest part of the week’s business, and some of the lead- in the last few years. Current ade indicate that 
ing houses in the trade were said to be keeping an eye on new cus- the Winter wheat farmers conten their planted acre 
tomers with a view to preventing speculation. age by 15 per cent. as compared wit s is carried out, 
A slump in burlaps last week, as the result of the lack of support the outlook for the next crop s¢ ring. But even 
| afforded: the Calcutta market, accounted for the loss of nearly all the further cuts will have to be f the world is 
gain recently made in goods meant for future delivery. Spots, how- raising more wheat each year, : back into its 
| ever advanced sharply here. Lightweight standard cloths for prompt own as a producer of wheat on t! rior to-the World 
Y shipment went up about three-quarters of a cent a yard, due to the War, the United States will hav: crease in produc- 
local scarcity of the goods, and heavyweights almost duplicated this tion in foreign countries since the : more rapid than 
advance. Trading toward the close of the week was less active. has been the contraction in this 
4 , 
, 
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How to Choose Among Investment J 
[he Annalist’s Complete Index and Guide 


1e) I hie | 
fie I I Nes to Current /ssues 


ELOW will be found a complete list of securities, in- Quarterly, in the initial issue of each three months, this weekiy 
cluding preferred stocks, common stocks, bonds and information will be assembled into a complete Index of Security 
notes offered to the public in the week ending Septem- Offerings. The list will be supplemented by the publication as well of 

ber 22. In the issue of each subsequent Mondav a such display announcements as may have appeared in The Annalist in 

complete list of security offerings in the preceding the last quarter, containing facts indicative of the strength, safety and 

“fg | week will be published in a similar manner. Informa- special features of ,the issues. 

Rei | tion as to the name of the offering, the amount, the While The Annalist will not discriminate among securities nor 





| 
| 
| 
, 
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ee 





t 


2 rate and date of interest payents, the dates of issue advise as to the wisdom of investments, it is prepared, through its 





and maturity, the offered price and the yield at this service department, to provide additional detailed information for 
For quick reference the list has been arranged those desiring it. 


price will be given 
Here is the list of last week: 


by classification and in alphabetical form. 


Bonds 




















DATE OFFERED DIVIDEND 
UNT NAMI m 1 CRIPTION MATURITY. OFFERED AT. YIELD. DATES 
$250,000 Aero Alar »., Seattle, | iteral Trust 15-yr. 7s, Sinking 
: Fund Gold 7s, Series “A” : ; 4 = Jan. 1, 1937 Sept. 11 99144 & Int. 7.10% J. & D. 
150,000 Alachua Ccunty, i. Road & Bridge Dist 6s July 1, 1926 to 1951 Ce a ee Re ee 
50,000 Beaufort County, N. C., G June 1, 1939 to 1950 Sept. 19 Par & Int. 
100,000 Boston Elevated Ry Dec. 1, 1942 Sept. 13 88 %4 & int. 6° 
320 Pesos 6.75% 
60,000,000 (Pesos) Buer Aires, Argentine, Internal 64s ‘ Peer er Tre eee rere Sept. 14 Per 1,000 Pesos About 7% 20 
1,000,000 California-Oregon Power & Lt. Co. First and Ref. 6s, Gold, 
Sey ‘B” Feb. R 1942 : Sept. 21 9914 & Int. Over 5% 
8,000,000 California Petroleam Corp. Sink Fund Gold 6%s Oct. 1, 1933 a Sept. 20 96% & Int. 1% 
Oct. 15, 1928, for 5 yr. bonds 99 
50,000,000 Canada, Dominior f 3 i Oct. 15, 1943, for 20 yr. bonds Sept. 21 98.25 
25,000 Claiborne County, M , Superv r’s Dist. No 2,5% Road 1926 to 1948 (serially) Sept. 14 p aae we 5.40° 
300,000 Dalby-Havyes Land Co., Det t, Mich., First Sink. Fund Gold 7s Ser. semi-annu., Sept. 1, 1925 to 1993 Sept. 19 Par & Int. fea: M. N. 
500,000 State f Delaware Highway 4! Jan. 1, 1963 PO Ee Bieweccvs / 
* 165,000 Fond Du Lae Co., Wis., Highw Imp. 5 April 1, 1935 Sept. 22 103.55 & Int. 1.60% 
135,000 Fond Du Lae Co., W , Highway Imp 5 April 1, 1939 Sept. 22 105.55 & Int. 1.50% ne ; 
250,000 Fort Smith, Ark., Waterworl Dist Gold ; March 1, 1927 to 1943 (serially) Sept. 18 Par & Int. P Te Ce eee ee 
2 135,000 Hall Bros., Inc., Kansas City, Mo., First 6%s... haters July 1, 1926 to 1933 Sept. 21 ere akg 6 0 6% 
110,000 Hempstead, N. Y., 4 ‘ ere ae, Nov. 1, 1924 to 1943 Sept. 17 iki aha 140% to 4.30° 
Par & Int. 
60,000 Henry County, Va., Ref. 5 April 2, 1924 to 1933 (seriaily) Sept. 17 to 100.94 5% to 4%° 
200,000 Interstate Term. Bldg. ¢ & Municipal Term. Co. 1st Mtge... July 1, 1925 to 1935 (annually) es RE OPE er ree 
191,000 Jackson, Mich., Paving Sept. 15, 1924 to 1952 oe xe, ree 1.70% to 4.55 
150,000 Kenosha, Wis., S j! : 1929 to 1943 (serially) Sept. 17 ' 1.50 to 4.45 ab 
150,000 Kettler Busine slock, W. Palm Beach, Fla., lst Serial 8s...  ....... Sarat iat welche tccate area hoe Sent. 17 Par & Int. 
100,000 Lakewood Engine: gr Sinking Fund Gold 1st (Closed) July 1, 1933 Sept. 17 Par & Int , ,  & J. 
800,000 State of Maine, H way & Bridg j : : $80,000 annu. July 1, 1941 to 1950 Sept. 12 aera ators 4.10% 
350,000 Mil Brothers, I Kirst 7s, Series “A” April 1, 1943 Oe. BP  -wieeln. cus mises 
1,200,000 Mississippi Power & Light ¢ Kirst & Ref. 644s, Sinking Fund 
Gold, Series “A” . . June 1, 1943 Sept. 17 94% & Int. a‘ J. & D. 
1,375,000 National City Bank Bldg., I Angeles, Cal., First Serial 6™%4s In 2% to 18% years Sept 15 Par & Int. 
: 100,000 Oak Loads Water Dist., Clockamas County, Ore., Gen. Obliga- 
: tion » Gold Sept. 1, 1929 to 1948 Sept. . ae eer 5.25 
: ¥6,000,000 Ohio Power Co., Fir & Ref. 6s, Gold, Series “C” ; 2 Sept. 1, 1953 Sept. 21 99 & Int 6.07% M. & S. 
Callableonand 
after Jan. 1, 4.66 to callable 
Block Oregon-Washingt Joint Stock Land Bank, Portland, Farn 1933, at 102% date & 5% there- 
Loan f : Jan. 1, 1953 Sept. 20 & Int. after 
10,000,000 Pacific Gas & Elect ( First & Ref. Go 5 , Se a Dec. 1, 1952 Sept. 20 9516 & Int. Over 5.80¢ 
2,000,000 Port Arthur Car & Dock ¢ I t 6s, Gold, Ser a! es Feb. 1, 1953 Sept. 15 98% & Int. Over 6.10° F. & A. 
36,000 Portland Ry. Light & Power ( Fit & Ref. 6s, Gold, 
Ser os ey May 1, 1947 Sept. 12 94 & Int. About 6.50% 
iinet as Tr a 99.23 & Int. 7" 
780,000 __ City of Qu Sept. 1, 1924 to 1953 Sept. 17 to 99 & Int. 5.15% to 5.07' ’ 
1,000,000 Ramsey County, Minn., Road and Bridge 4%s a1 Oct. 1, 1924 to 1943 (serially) Sept. 19 sch a 1.70% to 4.60‘ 
235,000 Re; ( , Der _ : ! I Estate ( Notes, dls. Nov. 1, 1926 to 1933 (annually) Sept. 12 Par & Int. M. & N. 
100,000 Rice ¢ intv, Mint Funding 4 - ru . ‘ as Sept. 15 ree 1.60 to 4.70° 3 
1.30 for the 4 gr 
250,000 St. Paul, M Coupon Bonds, 4 d 4 June 1, 1943 Sept. 17 sake reat 1.40 for the 4% 
200,000 Santa A Deve ment Co., Sant Ana, Cal., 6 , lst Seria $10,000 annu. Aug. 1, 1926 to 1938 
G ‘ Annually $80,000 1938 Sept. 13 Par & Int F.& A. 
275,000 Shull Lumber & Shingle Co., Ltd., First Sinking ind 7 ; Sept. 1, 1929 Sept. 22 Par & Int. pcepuniaelte M. & S. 








7 7 / ie Par & Int 
plus bonus of 


50% in ordi sm 








: 150,000 Silver Spring Brewery Co., | » First 7 Aug. 1, 1943 Sept. 20 nary shares 
325,000 Sovers 1 Apartments, Buffalo, N. Y., First 6 May 15, 1925 to 1938 (annually) Sept. 17 Par & Int ; het d i ’ 
1,250,000 Standard Plate Glass Corp. 7 Conv. i0-yr. Sinking Fund Gold 
Debenture Due Sept. 15, 1923 Sept. 18 97% & Int About 7.35 M. & S. 15 
120,000 Stephenson Building, Portland, Ore., First Gold | Aug. 1, 1925 to 1935 (annually) Sept. 7 Par & Int. 
800,000 Taft Building, Inc., Hollywood, Cal., First Ser Gold 64s Aug. 1, 1926 to 1945 ine. Sept. 18 Par & Int. : F. & A. 
‘ 99.11 & Int. 5.25 
5,123,000 Toronto, Ont., 30 yr., Ser July 1, 1927 to 1953 ince. Sept.19 96.98 & Int 5.20% 
— , ee 99.11 & Int. 525% —— 
1,590,000 Toronto, Ont., 30 yr., Ser April 1, 1927 to 1953 ine. Sept.19 96.98 & Int 5.20% 
625,000 Transportation Bldg., Los Angeles, Cal., First 614s, rial 64e : ) : s : Sept. 19 
1,200,000 2-8 West 46th St., New York., First Serial Coupon Gold 6 Aug. 15, 1926 to 1938 Sept. 20. Par & Int F.& A. 
Block Vermont Hydro-Electric Corp. First 6s, Series “B” July 1, 1953 Sept. 19 ae 6% 
100,000 West End Street Ry. 6s May 1, 1927 _ Be Sept. 13. Par & Int. F ‘ { 
200,000 Youngstown, Ohio, 5s and ts estes Oct. 1, 1924 to 1943 (serially) ak, SO bacaaks 1.70% to 4.60% j 





Continued on Page 411, 
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Millions . - Millions! 
= wi 1922 1923 of 
omarJan |Feb me Apr ‘May Jun, July ;AugSept; Oct Nov, Dec ;Jan| Feb; Mar ;Apr|May, Jun July,Aug; Sept yv) Dec Dollars 
4,000 ‘Cah ah ee tea — _{4,000 
es | | | | 
3,500 |_| : sae eae |3,500 
| 
Ee | — Se tl cea | 
3,000. aa Ta CE Bees 8,000 
} | } | | 
| | ad | | 
2,500 | | | ee oe Be _ _|2,500 
Y | | | || | | 
2,000 | oi | |_| -.. | os '2,000 
| | 
ah 1,500°~ eee a cated ie el ted Ml ee a iets ie ee 1,500 
= | | | a i i 
e ..(9 ; | | 
1,000)_ : ms on | ea 11.000 
| | | | 
500 | | » Sea | 500 
[| : 
| | | | | 
0 = a = | . | 0 
the space between the base line and the broken line represents the cash reserves required, that between tl the excess 
k f 1 monthly, 


reserves, or free gold, and the whole space between the base line and the heavy line represents the total 
so that the record can never be brought to the date of publication. The chart records 








By Telegraph to The Annalist Bank Clearings Week Ended $ lay, Sept. 22 










































































Central sast W -Year to Date-———— - —_ —— 
_Reserve Cities ) 1922 1923 1922 Other Cities: 192 1922 
Sl eee . $4,041, 723,993 $4,165,816,904  $155,037,S84,666 $158,084,915,32s Buffalo .......... cecce @69$48,225,4 HO4, SSO. 186 
CHIOMTO .nccchecss 182,425,302 559,376,445 22,796, 762,033 19,940,354,07S Cincinnati (eae: 70,2 3 TU BSS 
- - —— - . —_—_——_— ——— Columbus, Ohio... ‘ 15,02¢ ) S,¢2 ) 
Total 2 C. R. cities. .$4,624,149,295 $4, 725,223,349 $177,834,646,699 77,975,267, 406 Denver i : . 21,07 (08,219,772 
Increase ee ee 2 0.07 | Los Angele : 5 4 310 ) 
Other Federal Reservé tic Louisvill ; 50), 249, 22¢ 40,084,629 
Atlanta ............... $55,986,654 ,707 ——- $1,850,670,307 aerres | Sere 6 Sees pig it 
ERS SI : z 395,000.00 ,000 13,974,000, 000 one af Orlean . +e he Pe : ae os — 
i Cleveland : 119,583.57 744 $,074,352,270 St Paul ; 2 eaten Merge 
Kansas City, Mo........ 144,246,141 5,458 5,048,378, 007 a. 2am seg al terrier pee per 
: ; = op , > = Seattle 41,84 i &3, 858,800 
| Minneapolis soe o6 S1,0 646 " 36 2,096,080,4835 ’ ‘ \W hinet aaa E ale >1 46 ‘ 7 
| Philadelphia of 186,000,000 476,000,000 17,881,000, 004 , 000 Sato Tes pedew ws : Myatd,WUU 
Richmond dS ca 2 P 53,8 000 49,256,000 1,807,816,000 1,565,302,294 | : pape = = 
San Francisco ae ite ‘i 178,000,000 176,800,000 5,807,000, 004 5,168, 700,000 Total 32 cities...... $571,2 ‘ ‘ 78,074.14 
— - = ee : . Increase 8 
| Total 8 cities........$1,513,675,017  $1,402,123,445 —- $53,039,297,067 $45,656,271, 78S 
: = - . . Total 22 cities.......$6,709,076 f 100,613 
PET TPT eT Tee 7.8 16.1 : 
; Total 10 cities.......$6,157,824,312 $6,127,346,794  $230,873,943,766 $223,631,539,194 Increase 
Increase.... 0.1 3.2 * Decrease. 
-~v <3 Tm) 
ti tement of the Federal Reserve Banks pt 1 
Actual Condition Statement o e Federal Reserve Bai Sept. 19. 
oe 3 Dist. 3, Dist H Dist. 6, Dist. 7, Dist. § Dist. 12 
yew York Philadelphia Cleveland Chicago. t n Fran'co 
Gold reserve... $276 $ 11,831,000 $246,281,000 $315,179, 000 $553,016, 000 6.782.000 
Rediscounts . 1 ’ 36, 774,000 26,636, 001 30,952,000 29 481,000 1 nM) 
ah sills on han 2 77. 000 990,04 78,948,000 70, 756,000 119,206,000 $1,000 
F Due membe 122,629,000 664 114,071,000 14,225,000 59,101,000 52,677,000 " 147 11.0.0 
; Notes in 298 P08, O0t {7s 18,244,000 24? 498,000 85,049,000 128,673,000 $12,134,000 ) S 363.000 
Ratio, & 79.1 77.3° 79.6 50.1% 57.38% 81.9¢ 19 74 
Federal Reserve Bank Statement S stat at 3 
( ] 1¢ ) if iy C 
edera eserve bank Statemen statement KS 
Consolidated statement of t Fede Reserve Banks com} follow Data for Federal Reser t 
RESOURCES- Sept. 19, 1923. Sep Sept. 20, 1922 
Gold and gold certificat« $357,345,000 Pat 07,000 
Gold settlement fund—F* | rve B 638,802,000 16,176,000 Number of reporting bank + 
Ps |} Loans sec. by U.S.G . 186.000 
I ins b toc} ind 
‘ il the i ? 
Total gold held by bar £196, 237, OOF $983, 051,000 rot ul * ni in ‘discour 
Gold with Federal Reserv 2,066,488,000 2,040,209 6,000 U. S. pre r bond 
Gold redemption fund. 19,245,000 17 ,053,0 I S. Lib v bond 
S. Trea note 
” l Ss. Vi ind Trea £505,6 
Total gold reserves 3 121,970,000 $3,110,661, 00 $3. OG1,ST7, 00 ( ». cu indeb 6,161,000 
Reserves other than gold.... 77,832,000 77,004,000 127,993,000 | 2 se apesindes : 61,590,000 
s : 1 han gold. on, , l loan liscounts ’ 4 1.000 
u fe —- bal. with F. R. 1 hid art 
1 in vault race th ) 
Total reserves ..... ; ‘ : . &35,199,802,000 $3,187,665,000  $3,189,870,000 l ind dey i 7. 680,800 
Non-reserve cash . 4 84,295,000 77,139,000 . Time deposits . A . 1,77),00 
Bills discounted Secure b State Governme at deposits .. 1 x80 OOO) 
Government obligatior 324,640,000 389,071, 006 133,021,000 Bills payable .. 214, 
Other bills discounted. 149,600,000 i 10,586,000 Ree GU escesewiksccieesens 7 ¢ ( 
4 Bills bought in open mal t 171,044,000 179,313,000 220,267,000 
- “ Numbe of orting bank r 
Total bills on hand. mf t4 44,008 Loar ‘ 4 se 5s . rs vt a x 000 
United States bonds and 213 08:3,000 ea a a ea meee phn ' d ) O00 
United States certificats 220,099,000 “an Peat HBr pence . wr ‘ 7, 164,00 
‘ linn’ a 16.000 All other loans and di I 1.94 612.643.000 
Municipal warrants Total loans and disc nt 0178 000 
a - w U. S. pre-war bond 76 00 
U. S. Liberty pond 19528 000 
Total earning assets $1,038,190,000 $1,120,549,000  $1,085,174,000 U. S. Treasut 3 106,000 
i Bank premises .. 4,915,000 $.361,000 $4,239,000 U. S. Vie ind ry 1 142° 799/000 
Five per cent. redemption f J ed l S. ctfs f d r ' STO000 
eral Reserve Bank not: 28,000 28,000 1,483,000 | Other loans, stocks & secu 600,000 
ce Hie ean 747,873,000 670,862,001 669,563 000 Total loans, discour i t's.1 685,000 
aT cae tears "332000 13,532,000 14,194,000 Reserve bal. with F. ] I 234,075,000 
é otne! . een Cash in vault ; } 63,316,000 
_ — Net de ind deposit 7 801,512,000 
ty 00,820 000 





Ps eae ; Time « sits e 
Tot: €SO es P $5,138,435,000 $5,124,136,000 $5,005,676,000 Government dey it f S982 O00 

‘ Total 1 on Bills payable .... l 71,844,000 
All other ... ‘ . 2 ri 3,038,000 









LIABILITIES ins 
Capital paid in..... 644,000 OA) 000 
Surplus a ; 360,000 0 O00 , 
] Deposits: Government 54,960,000 “000 24,019,000 | 
Member bank—reserve a‘ t 1,825,005,000 1, >, OO 674,994,000) 
Other deposits .... : 24 865,000 , 000 1,773,000 Number of reporting bat 30)7 
Loans secured by United St $36,500,000 
= Loar secured b tocks ar jO5 OSS 040) 
, ae e All other loan ind di r 70. S06. 004 
Total deposits ....... $1,887,840,000 $1,006 WO $1,853, 789,000 Total loans and discount 102 589/00 
Federal Reserve notes in act I LATIOL 2,204, 764,000 2,262,025, 000 2,215, 164,00 United States pre-war bor 164101 
Federal Reserve Bank not reulatior . United States Liberty b 7.050.000 
net liabilities : NG 000 as 9, OUU $6,534,000 United States Treasury 1 1%) 22 O00 
Deferred availability iten 64-),866, 000 60, », OOO 141,635,000 Unitea Stat Victory r 4324 OOK) 
All other liabilities 21,450,000 60,080, OWN) <0,051 0) United States certificat t 6,507,000 
Other loans, stock nd rit 4,576,000 
* otal lor: liscount ? tme 710.620.000 
Total liabilities . $5, 158,455,000 $5,124,186,000  $5,005,676,000 | bee co, aysartl N I any tap oo 
Zatio of total reserves | I t and Ft ae Net demand deposit 62 36,000 
eral Reserve note liabilitic nbir 2 eee is Time deposit 6 GOS O00 
Contingent liability on bills purchased for for- 7 : ne | Government deposits .... 1,641,000 
oon “correspondents _, $33,752,000 “ $33,784,000 $29,888,000 | Bills pavable ...... perder aes 8,726, 000) 
*Not shown separately prior to January, 1925 a ae. eae 12° 829" OK) 
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MELLON NATIONAL BANK 
PITTSBURGH 


STATEME)D 
UF 1 I 
NINE I I I rWE 
L, r 1 S4 ’ 7704 
Ur i i 24 $3.15 
© I i 27.763, 896 > 
a> 10.51 
( 8 5,030.08 
Si4 131,050.88 
Capit $7,500,000.00 
Surplu 5.4 845.85 
Re r i 178.05 
Be 
Bar : 000.00 
Circulating y 7,290,000.00 
De} 
Ban $ 
Ind S 1 111,610,736.98 
$14 050.8 
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t+ ry, ¢> IL 
e SI OCKS 
AMOUNT. NAME AN RIPTION 5 
PAR VALUE 
/ $840,000 Baltimore Steamship Co., Inc., 7 Cumul. Participating Pfd. $100 Sept ‘ 
} 20,000 (Shares Pfd.) Bon Great West Clothing Co., Los Angeles, Ca $100 
___10,000 (Shares Gom.) Bond Great West Clothing Co., Los Angeles, Cal each S 
50,000 (Shares) Champion P1 cts Co. Treasury Stock... None i? 
100,000 (Shares) Detroit Auto Body Corp GS a Ge None Sept 
seeents Guaranty Co. of Maryland ist Pfd. 7%, 5,000 Share : DO) 7 ~ S& 
..+++. Guaranty Co. of Maryland 2d Pfd. 8%, 5,000 Shares ; $50 5 
eee Guaranty Co. of Maryland Com., 5,000 Shares..... ‘ re bea ere Se 
; $1,500,000 Ottawa Light, Heat & I ver Co. 646% Cumul. Pfd. 
. 
150,000 Russell Froductions, Inc., Chicago, Ill., 8% Cumul. Pfd. 
Unsold 
Portion 
Ae 50,000 (Shares) Southern California Edison Co. 7% Pfd.... io ie — Se ER END ccc sinc wind eee eel wales 
300,000 Tuttle Realty Co., South B Ind., 6% Real Estate Pfd $100 
* For further information, see page 41 
rders have been received in excess of the amount o onds offered. This advertisement appears 
Ord h k d f th f Bond ff d Th d PI 
iVew Issue 
pct ical albatntandte 
$6,000,000 
} 
Fi d Refundi % Gold Bond 
irst and Refunding Mortgage 6% Go onds 
SERIES C 
Dated September 1, 1923 Due Se 
Coupon bonds of $1,000 and $500 with provision for registration of principal. Coupon bonds of $1,00 ; 
bonds. Principal and interest payable in New York City. Interest payable March 1 and September i t | 
$10,000,000; Series B 5% Bonds, $8,132,500. Present issue: Series C 6% Bonds, $6,000,000. Rede bl 
date on four weeks’ notice at 106 on or before September 1, 1928; at 105 thereafter and on or before Septer 
on or before September 1, 1938; at 103 thereafter and on or before September 1, 1943; at 102 thereafte~ and 
thereafter and on or before March 1, 1952; and at 100! , on and after September 1, 1952 and prior to mat 
added to the 7 e named. The Company agrees to pay interest without deduction for the Federal Normal In 
vania Four-Mill Tax refunded upon application made within six months after payment. 
CENTRAL UNION TRUST COMPANY OF NEW YORK, TRUSTEE 
The following information its a summary from a letter to us from Mr. George N. T 
American Gas and Electric Company and Vice-President of The Ohio Power Con 
THE COMPANY 
. . * | 
The Ohio Power Company owns and operates large electric power and light generating ] 
tems in important manufacturing and mining sections of Ohio. Its transmission and distril 
1,537 miles, serving communities having a total population of close to 425,000, including 
among which are Canton, Mount Vernon, Newark, Fremont, Lancaster, Bucyrus, Steuben 
> Tiffin, Fostoria and the Wheeling District west of the Ohio River. 
PROPERTY VALUES 
The First and Refunding Mortgage Bonds are secured by direct mortgage lien on the entir 
conservatively appraised at over $41,000,000 after allowing for property to be acquired 
The mortgage is a first lienon the larger part of the Company’s property, including its 9 
power station and the new Philo station now building. Only $3,630,000 underlying d 
under closed mortgages which must be paid at maturity and not extended. 
PURPOSE OF ISSUE 
The proceeds of these bonds, together with other funds, will be used in the construct 
Ohio, with an initial capacity of 70,000 K. W., new high tension transmission line conne 
company’s system, and other construction purposes. 
COMPARATIVE STATEMENT OF EARNINGS 
Gross and net revenues have steadily increased. For the five years ended July 31, 1923, 
increased $4,876,847, or about 117%, and net revenues after taxes, maintenance and de] 
or about 146%. A comparative statement of earnings follows: 
Twelve Months Gross Net Earnings Total Net 
Ended July 31st Earnings from Operation Revenue B 
1919 $4,166,337 $1,232,716 $1,455,622 $561,: 
1920 4,985,525 1,107,850 2,030,721 é 
j 1921 7,053,797 1,794,989 2,917,404 1,01 
1922 6,852,664 2,116,632 3,257,002 ] 
1923 9,043,184 2,367,822 3,586,179 ] 
Annual intercst charges on funded debt, including the Series C Bonds now being issued, wil 
CONTROL BY AMERICAN GAS AND ELECTRIC COMPANY 
The American Gas and Electric Company owns the entire common stock of The Ohio P 
ket value of American Gas and Electric stocks is over $42,000,000 at present quotati 
We offer these bonds subject to the approval of the Ohio Public Utilities Commission and for deli 
received by us, subject to the approval of our counsel. Dillon, Read & Co. interim 
} bonds of the company will be delivered 
me 
Price 99 and Interest. To Yield 6.07% 
Further information is contained in a circular which may be had upo: 
Dillon, Read & Co. 
L iggi &C Conti | and 
ee, Higginson o. . Continental and Commercial! 
d Sani 
Trust and Savings Bank 
The information contained in this advertisement has been obtained from sources which we consider reliable. While not ¢ 
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which pertain to Hu But ‘ ‘ 
a thing apart, capable of infinite dispute, partly on ac nt of the 
action of ts OW} } OO! : hic ( | ‘ ( ne 
action, and peel ty ‘a ne } ! +} \ +} } ‘ | , ( 
ference viewed tl I p'4 nad mbitiol a ja, and ence Ls 
levelopment nto \| rel the Serbs, Croat S10vel 
ivst placed oO} papel the Ce ir ration ¢ J _ 191% and a 
pted by the ] of Rome in A of th ollowing 
ear. and then to] ( | { , | nat 
by ( r) | ! An ly) ) ey} ' I 
| j ( fe) d } \ | \; ‘ t } } ( 
i not meluat | ! b wv) ( } © ¢ erlooking 
‘ 1¢ { rie ? Ol 
Viagvar minor t] ind Slovene ere anathema. Although 
he complete dissolu of the Dual Monat Wi ‘ eseen. the 
SSIDMILVY OF the etn a Ol receiving autonomous governments 
was foreseen and provided Hence, Croatia must have her porta 
oncession pe lv it te n by Impe IR 1, Which was posing 
the godfather Sout 
A weck bef \ Ven shed tl] 
\ustro-Hungarian A} : nal ( ! lium inder the 
ectior | | ! 1 : ion he King 
om 0 La al ! ‘ rye ( ! ( chet ration on 
the grou ( ! n r si col ! 
Wher ert Cle rl or Ul y P ice Cor rence 
n the foliown lan ! { d that 1 ent: of th 
Slovenes {roa an vontenegrins ) t pre ent ollow. But they 
never did. ()) | ; 1} Croat { A . repudiated the 
Corfu Deei: ion, and declared that they oul { ( ibiect to 
Belgrade. Mhereupon, tl . tol ™ niesented ) 
Pre ident \W n that nm ore ri Hi | comp t it would he a 
wood thing I" e | | state 1 ceognize 1 Stat of the 
Southern Sl: the M hv of the Serbs, Cro | S'ovenes. O 
account of the Treat London neither Engla ” France could 
do so without giving ense te { . “Op. ¢ Keb. 7, Secret: Lansing 


lid as the Perblal ieciegval ! le ed an recog! ed Ol ne | nited 


States the politica ntit 0 Yugwos . Hie Le] Lor. enuit 
awaited the peace treati hich were bei 1) 

Mr. Lansing’s act enabled the Serbian delegation appear before 
the conference with the mandate of a he Southern Slavs, and to 
plead the claims of the new State to Fiume, wl geographically and 
had been, on more than one occasion, politically, a p: Croatia. The 
ict of Mr. La oO great '") 1 | At A im Itali: 
officers were turned bac by Serbian troops, pointed out 
that Croatia was no nger enemy territory, but part « the Monarchy 
of the Serbs, Croat nd Slovenes, recognized by the United Stat i 
America. At Belerade the It: VIiniste ined back becaus« 
e was accredited simpiv to the King « perbli 

Meanwhile, in the Paris Conference, the Serbia lelegates in the 
njyovmie t of then large) Nn: e, oro t} 1 President Wj s0n 
arbitrate between Italv and ne! ‘ es. TI a ejected by the 
Italians. Then came the Pr t's appeal to the Italian people over 
the heads of the Italian delegate n t! nterests ol harmony and the 
rejection of that appeal by the P i the It ( iber’s defeat 
of the Government, whose Premier at eign Minister had led their 
delegation at Paris, and the advent « Nitti, whe, after President Wil- 
on’s final departure for home att to deal d y with Downine 
treet and the Qu: Orsay, igne r both Bel; ( d Was 

Simultaneous! t the negotiatio1 an attempt was being 
made by the Italian An sador at Washington, te Conte Macchi 
di Cellere, acting as : hicle between the Ital Foreign Minister, 
Senator Titto nd See rv Lansit to present P y Nitti with 

fait accompli corre Ya) ne ri IOSSIDLE { the principle laid 
down by President Wilson. The ipplementary negotixtions had pro- 
eoeded LO uch a point b Oct 6, 1919, that the Ambassador was 
asked to hand Mr. Lansing the fe ving note verbal Oo! he It 
Foreign Minister 

“in the opinion of the Italian ¢ ernme { an enormous 
moral responsibility in the ci nstances to try t event Italy from 
annexing Fiume with a strip Istrian territory. Th mMsequence of 
disorders in Italy arising from unsettled conditions a ume will un- 
doubtedly affect both France and England and bring about, without 
anv doubt, a new war. These fact ( imple they ar Ire and 
tremendou 

“On the other hand. e ¢an avoid disorder i! Ital wit] their 
attendant repercussions in France and England by giving Fiume to 
Italy and the strip of Istrian territor hich would connect Fiume with 
Italy. The solution would permit giving all the territory north o 
Kiume to Yugoslavia instead of giving it, as suggested by President 


Wilson, to the buffer State. 





‘will come to the conch 


























“Now propose this solution: Ita 


\ i 


ll build a port at Bueearl 


for Yugoslavia; while this port is being constructed and until it is 


comple te a, the \ lwo la S will be rranted special priy le ges and 


g 
guarantees at Fiume. This is an agreement which should be accepted 
It is not new, because it was a solution which was offered long ago and 
refused by the President. But it is evident that Italy cannot be the 
only party which is to be deprived.” 

These negotiations which were proceeding through the first 
vecks of the President’s illness were brought to a close by the death of 
the Ambassador and the resignation of the Foreign Minist Then a 
month later tl President from his sickbed called attention to the 
irregularity of Nitt 
September, 1919, that Nitti contemplated the surrender 


proceedings. Meanwhile, d’Annunzio, hearing in 
’ Fiume to 
Yugoslavia, launched his expedition to the city and held it until 
after the signing of the Treaty of Rapallo, when on Dec. 29, 1920, he 


provisional 


gave way to Genera Caviglia, who proceeded 


) organize 


gyovernment. 


Meanwhile, President Wilson having held tenaciously to the prin- 
ciple of the alternative that either Fiume must go to Yugoslavia or be 
declared a tree state the Wav Was opened to direct negotiations be- 


4 


ween Italy and Yugoslavia. The Treaty of Rapallo, which was the 


first result of these negotiations, settled in general the A itic ques- 
tion—the northeaster boundary of Ital: » ene nationality of the Dal- 
matian cities and the islands off the coast—but it left, as we have 
seen, the boundary of the Free State of Fiume to be delin 

In an attempt complete this delimitation the e treaty 
seems now cz the point of being discarded. Why is this Let us con 
trast the pre-war status of Trieste and Fiume with that of today an 


then see what would happen in the event of three conting« es: ) 


That Fiume remain independent; (2) That the city be administered 
by Ital (3) by Yugoslavia 

In th pre-war davs Trieste and Fiume were the con ( lal com- 
plements of eacl her; today they are rivals and the amount of trad 
which once flowed through the old channels is not suffi or both 
Much has been annihilated; what remains is seeking an throug! 
the Baltic or Danubian ports. Should Fiume remain independent it 
would be in a dif! t position; if it opened its harbors to Yugoslavia it 
would divert trade from Trieste and thereby antagonize It . If Italy 
were to administer Fiume, it is easy to imagine what d happen 


to Yugoslav trade, while the Belgrade Government hastened to con 


struct a port at Buccari. If the city with its harbors we to be ad- 
ministered by Yugoslavia, there would be very little trade left for 
Trieste. 

Thus, we see Fiume placed either in an impossible position or 


doomed to extinction as a commercial port. With the Porto Barros and 


the Delta in the possession of Yugosla' Trieste may carry on for 
some years to come, until Czechoslovakia, Austria and Hungary be 
sufficiently recovered, and sufficient inducements be offered them, to 
resume the old routes to Trieste. But when that time mes the 


Porto Barros with the Delta, and the Croatian town of Susak. to the 
east of the Fiumara, once the humble abode of the dock laborers o 


Fiume, may have so developed as to requil a hment o 
the Buccari port after all. In any event, the fate of the proud City of 
Trieste is hardly more to be envied than that of its tragic ter, Fiume. 
The rapid recovery of Central Europe could alone balance tl nevitable 
commercial strides which Yugoslavia is contemplating with the aid of 
all the foreign capital nece Ssary. But that rapid recover ist now 


seems very remote. 


PIS | ess ~ Cl ( 5 4 oO 
/ IT] 4 Z. a ( (any: od in) as OD CG ir ) hy 
{he Par Clearance Question 
the board to insure to member banks only such privileg are ob- 
tainable from within the Federal Reserve system and 1 eny these 


In this fashion, the board has 


privileges to the non-member banks. 


been working toward the point where it uuld be self-evident to th 
banks of the country that they could not stay outside of the Federal 
Reserve system and compet on equal terms, In SO Tar as 1 acilities o§ 
the system are concerned, with the instit enrolled in membership. 

In this framework the par clearance policy fits nic The non- 
member banks which do not remit at par are restricted in their use 
of Federal Reserve acilities. If they remit at par they e, to that 
extent, a part ol tne ystem. As the board develops its policy of 
safeguarding priy ileges it is conceivable Lnal the non-n per banks 


1 


sion that the benefits to be derived from mem- 


+ 


bership in the Federal Reserve system outweigh such disadvantages as 
thev mav see when it is considered that in some respects they must 
abide by the rules of the Federal Reserve Board whether they are in 


the svstem or out of it. 
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Canada this year were the most costly in ten years, and urged that 
drastic laws be adopted to prevent their recurrence. 

Although the output of asbestos in Canada is much larger than 
last year, the total for the first six months being 99,042 tons, valued 
at $3,574,762, compared with 54,846 tons and $1,894,232 respectively in 
the corresponding period of 1922, the industry is not in satisfactory 
condition, due to keenness of competition among Quebec producers and 
to the increasing competition of the African and Russian mines in the 
foreign markets. The resultant lower profits are reflected in the de- 
cision of the Asbestos Corporation of Canada, Limited, to reduce the 
dividend on the preferred stock from 7 to 6 per cent. and on the com- 
mon from 6 to 4 per cent. With a view to meeting the new conditions 
obtaining in the industry, it is understood that an effort is being made 
to merge into one corporation all the asbestos companies in the 
Province of Quebec, where about 85 per cent. of the world’s supply of 


in Canada 

n Page 393 

asbestos is obtained. In the n o¢ companies « 
Province are operating almos then 


Canadian Johns-Manville Com] ve fact 
manufacture of asbestos prod 


The listlessness which has c n bond n 
for some weeks is being dissi} . The mo 
portant was an issue by the | 00 5 pr 
serial bonds with an averag ic 
to a syndicate at 96.025, or a! $1,590,000 p 
in Toronto and $5,123,000 rland. ( 
Quebec sold $780,000 5 per ls at 97.32 
a basis of 5.24 percent. St. J any, wl 
constructing a large drydos sYUNSW 
to a Toronto house $950,000 5 al al be 


purchase price not made pul 
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Guaranty Trust Company 
of New York 


MAIN OFFICE FIFTH AVE. OFFICE 
140 Broadway Fifth Ave. and 44th St. 


LONDON. PARIS BRUSSELS 





LIVERPOOL 


MADISON AVE. OFFICE 
Madison Ave. and 60th St. 


HAVRE ANTWERP 


Condensed Statement, September 10, 1923 


RESOURCES 


Cash on Hand, in Federal Reserve Bank 
and Due from Banks and Bankers 


U. S. Government Bonds and Certificates 


Public Securities 

Other Securities 

Loans and Bills Purchased 

Real Estate Bonds and Mortgages 
Foreign Exchange 

Credits Granted on Acceptances 


Real Estate 


Accrued Interest and Accounts Receivable 


LIABILITIES 


Surplus Fund 
Undivided Profits 


Accrued Dividend . ...... 


. $ 87,013,886.92 











Accrued Interest Payable and Reserve for Taxes 


and Expenses 
Due for Exchange Bought 
Miscellaneous Liabilities 
Acceptances 
New York Offices 
Foreign Offices 
Outstanding Treasurer’s Checks 
Deposits 








Los Angeles 


Where $22.000.000 a 1 


going into building; en 
commerce of the port pay 
the tolls of the Panama (¢ 
where the department stor 
volume is 33% greater thar 


year; where 500,000 autor 
1 


are on the highways witl 


radius of sixty miles: I 
“money comes fron every- 
Ww here i 


Circulation 160,000 daily 
350,000 Sunday 


Los Angeles 





1923 








30,455,523.71 . 
29/014 138.3 | Examiner 
_ 21,530,377.15 
294,188,509.50 Broadway at Eleventh—Los Angeles 
2,342,910.00 OFFICES 
2,178,045.81 .. a , 
28,970,833.78 | San 1 
8,398, 105.41 
7,619,768.77 DIVIDEND 
511,712,119.42 aati 
$ | WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY. 
A quart rly a vider of 2 $1 
ony witb paid yetober 1, 13 
$43,330,441.80 fer ening eS 
padeeane 583,000.00 record iter 
Ne Y 
4,563,350.40 
3,202,406.41 Rs ges ee LTD 
1,316,537.21 y ase 
The BT I 
a Quart i of THREI 
$20,797,972.18 | = ge ~ EEE sgarehelder 
8,172,861.60 28,970,833.78 | Septemt tw 
14,619,019.59 192 PFEIFI 
415,126,530.23 —— a es 
The regular quarterly dividend of 1% 
$511,712,119.42 will be paid Ox tober Ist to preferred stock- 


holders of record September 20 h. 


THE GENERAL TIRE & RUBBER CO., 
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Nation-wide Basis 
Gives Stability 
A y or - : L ; : I z = . a 


nation-wide in scope and indispensi- 
ble in character. It is based on the 
company’s ownership in the Bell 
System’s properties, which include 
the Associated Companies. These 
are 26 distinct organizations, cover- 
ing the 48 States of the Union. 


The combined earnings of these com- 
panies are in but small part depend- 
ent upon the be usiness conditions of 
any one or ever. a few sections of our 
land. A wave of business depression 
may strike to the very roots of a 
single locality but affect very little 
the main volume of the country’s 
business. 


The number and distribution of the 
properties 
crease the risk and this is another 
reason why A. T. and T. stock is 
judgec 1: 









producing earnings de- 


raDie investment, 





SECURITIES CO. he 


D.F. Houston, President 
195 Broadway NEW YORK 








Akron, Ohio. 











Maturities 
a 








KANSAS 


Principal and interest payable in New York. 


Circular on request 


The National City Company 


Main Office—National City Bank Bldg., New York 
Uptown Office—42nd St. & Madison Ave. 
Bonds Short-Term Notes 















State of 


41,,% Bonds 


Yield 


Acceptances 








Brando” 


Telephone 


Gordon ¢ 


[IC “J sien 


p 89 LIBERTY STREET ZS 


NEW YORK 







+ Waddell 


Cortlanat 3/85 


80np 





DIVIDENDS 


136th Dividend 
The regulor quarterly dividend of Two Dollars 
and Twenty-Five Cents per share will be paid 
on Monday, October 15, 1923, to stockholders 
of record at the close of bus'ness on Thursday, 
September 20, 1923 


H. BLAIR-SMITH, Treasurer. 


Inspiration Consolidated Copper Co 
. wee . -_ © 
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The j ’ i 1 

| ‘ 

her oO t ho ‘ ‘ | i t 

f business, Thursday, September 1 
Rooks will not close 
— J. W. AULEN. Treasurer 
annem ‘ New York, N. Y., August 23, 192 


American Telephone & Telegraph Co. 








DIVIDENDS. 


PACIFIC GAS AND ELECTRIC CO 
COMMON STOCK DIVIDENIT 
he regular ter I 


re 








American Light & Traction 
Northern Ontario Lt. & Pr. Stocks 


MacQuoid & Coady 


Men 
25 Broad St., New York. Tel Broaa 7654 


SEP 24 












